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Balance Sheet

At 29 Esfand 1385 (20 March 2007)

Restated Restated
Assets Note 20 March 2007 20 March 2006 Liabilities & Equity Note 20 March 2007 20 March 2006
Rials Rials Rials Rials
Current Assets: Current Liabilities:
Cash on hand 5 222,457,882,422 270,614,782,237 Trade payable notes 15 686,782,292,590 668,354,786,090
and accounts
Short-term Investments 6 40,691,514,573 141,132,530,528 g;zegcpc%ﬁt:': notes 16 615,430,981,485 505,646,610,655
Trade receivable notes 7 4,585,124,331,315 3,795,364,909,128 Received financial 17 59,732,885,390 45,121,798,730
and accounts facilities
Other receivable notes 343,901,876,764 111,765,699,296 Advances 18 82,693,838,559 195,173,828,496
and accounts
Inventories 9 326,147,371,142 298,007,154,573
Orders and Prepayments 10 203,691,208,743 48,923,486,277
Total Current Assets 5,722,014,184,959 4,665,808,562,039 Total current liabilities 1,444,639,998,024 1,414,297,023,971
. Non-current
Non-current Assets: T
liabilities:
. ) Long-term payable
Tangible fixed assets 11 728,290,869,360 525,556,199,549 ot i 19 1,335,716,148 105,174,804,371
Intangible Assets 12 5,924,742,565 5,014,189,214 Long-term received 17 2,000,000,000 2,000,000,000
financial facilities
Other assets 13 7,002,645,403,301 5,926,533,942,845 Eé?]‘gﬁt'on for retirement 20 77,730,966,100 83,270,544,736
Long-term investments 14 3,845,097,878,436 3,020,665,774,287 I{;’gﬁ!ﬁ’g”'cu”e”t 81,066,682,248 190,445,349,107
Total Non-current Assets 11,581,958,893,662 9,477,770,105,895 Equity:
Reserve for resitution 21 2,108,599,329,312 2,045,405,402,154

Total Assets

17,303,973,078,621

14,143,578,667,934
——

Explanatory notes are integral parts of financial statements.

of properties
Retained earnings
Total equity

Total liabilities and
equity

13,669,667,069,037

10,493,430,892,702

15,778,266,398,349

12,538,836,294,856

17,303,973,078,621

14,143,578,667,934



MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Profit & Loss Statement
For the Year Ended 29 Esfand, 1385 (20 March 2007)

Restated
\ Year ended 29 Esfand, 1385 Year ended 29
ote
(20 March, 2007) Esfand, 1384
(March 20, 2006)
Rials Rials Rials

Net sales and revenue from
rendering services 22 3,996,769,161,217 3,418,915,123,901
Cost of goods sold and services
rendered 23 (148,348,823,636) (224,184,949,031)
Gross profit 3,848,420,337,581 3,194,730,174,870
Sale, administrative and general
expenses 24 (361,915,780,604) (280,385,374,549)
Other net operating gains and
expenses 25 53,966,929,421 64,103,626,954
Expenses of grants 26 (515,415,672,634) (756,585,476,428)

(823,364,523,817) (972,867,224,023)
Operating Profit 3,025,055,813,764 2,221,862,950,847
Financial expenses 27 (27,328,526,9509) (27,492,301,115)
Other net non-operating gains and
expenses 28 178,508,889,530 220,480,608,828

151,180,362,571 192,988,307,713
Net profit 3,176,236,176,335 2,414,851,258,560
Movement of Retained Earnings

Net profit 3,176,236,176,335 2,414,851,258,560
Retained profit at beginning of
year 10,631,067,719,639 8,212,839,953,836
Annual adjustments 29 (137,636,826,937) (134,260,319,694)
Retained profit at beginning of
year- adjusted 10,493,430,892,702 8,078,579,634,142
Retained profit at end of year 13,669,667,069,037 10,493,430,892,702

Since the components of comprehensive profit and loss statement are limited to the profit of the reporting
period as well as to annual adjustments, the comprehensive profit and loss statement is not presented,

Explanatory notes are integral parts of financial statements.



MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION

Cash Flow Statement

For the Year Ended 29 Esfand, 1385 (20 March 2007)

Operating Activities:

Net cash inflow from operating
activities

Return on investment and
profit paid for financing:

Profit received for investment
deposits

Profit paid for financial facilities
Net cash inflow from return on
investment

Investing activities:

Cash paid for acquisition of long-
term and short-term investments
Cash paid for purchase of
tangible fixed assets

Proceeds from sale of tangible
fixed assets

Cash paid for acquisition of
intangible assets

Cash from (paid for) other assets
Net cash outflow from investing
activities

Net cash inflow (outflow) prior to
financing activities

Financing activities:

Increase (decrease) of financial
facilities received

Increase (decrease) in reserves
Decrease of long-term accounts
and notes payable

Net cash outflow from financing
activities

Net cash decrease

Cash balance at beginning of
year

Cash balance at end of year

Non-cash transactions

Restated
Note Year ended 29 Esfand 1385 (20 March Year ended 29
2007) Esfand 1384 (20
March 2006)
Rials Rials Rials

30 548,594,984,927 291,716,983,733
28 154,262,509,955 92,322,894,228
27 (27,328,526,959) (25,568,498,253)
126,933,982,996 66,754,395,975
(381,617,716,313) (401,731,434,181)
(249,939,239,252) (114,071,338,387)
2,556,472,891 47,324,917,657
(910,553,351) 1,025,141,280
(31,722,628,797) 46,101,113,224
(661,633,664,822) (421,351,600,407)
13,895,303,101 (62,880,220,699)
9,892,958,149 (12,887,792,144)
31,893,927,158 (961,004,443)
(103,839,088,223) -
(62,052,202,916) (13,848,796,587)
(48,156,899,815) (76,729,017,286)
270,614,782,237 347,343,799,523
222,457,882,422 270,614,782,237

31

1,022,792,047,398

Explanatory notes are integral parts of financial statements.

765,922,171,144




MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)
1- Activity Profile & Subject of the Activity

1-1 Activity Profile

Following the order by the Supreme Leader of the Islamic Revolution, Imam Khomeini, issued to the
Revolution Council on 9™ of Esfand of the year 1357 (28 Feb, 1979), Mostazafan Foundation was
established under the supervision of board of trustees appointed by Imam Khomeini on 14" Esfand, 1357

(5 March 1979), and it was registered with the General Department for Registration of Companies on 3"
Mordad, 1358 (25 July 1979), as an Iranian non-profit foundation,

On 3" Azar, 1367 (24 Nov, 1988), upon the order of the Supreme Leader of the Islamic Revolution, issued

to the Prime Minister, the name of Mostazafan Foundation was changed to Janbazan Foundation,

Later on 15" Shahrivar, 1368 (6 Sep, 1989), following the order by the Supreme Leader of the Islamic
Revolution; Ayatollah Khamenehei, t he Foundati onos name was change
Foundation of Islamic Revolutiond and u rBdpeeme Ltehaeder 6 s t Wies domndati onds
was defined as to render services to the two groups of the Deprived (Mostazafan) and the War-
handicapped (Janbazan), with the emphasis on helping the War-handicapped,

Under the Supreme L e a d eagréesent, the mission and organization of Janbazan Affairs were
transferred to a newly founded establishment namely i Bon-g¢-8dahi d & | sar geardesrd9g 0
Af f aand sinée 6™ Khodrad 1383 (27 May 2004), the articles of association was accordingly modified

and the Foundation6 s name was MOBTRABAFANIFOUNDATION OF ISLAMIC REVOLUTION,0

1-2 Subject of Activity

According to article 8 of the articles of association, ratified on 11 Mordad 1379 (2 Aug, 2000), and the
amendment on 6 Khordad 1383 (27 May 2004), which was recorded under No, 32/11597 with the
General Department for Registration of Companies and Non-commercial Institutes, the general duties of
MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION are as follows:

1-2-1 General Objective

Assisting to promote the material, spiritual and cultural living standards of the Deprived and the
Underprivileged, together with an optimal administration of the assets under its control, with effective

presence in economic arenas within the general policies of the country,



MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)

1-2-2 The Foundationds Gener al Duti es
According to Article 8 of the Articles of Association, general duties of the Foundation are as follows:
A- General Duties in Connection with Economic Activities
1- Appraisal, protection and management of the properties and, if required, transformation of these
properties into generating assets,
2- Preserving and exploiting the historical works and documents with the purpose of cultural development
in the country,
3- Optimal administration of economic units as well as merging, transforming & developing them, with the
purpose of entering into local and international markets,
4- Developing the economic power of the Foundation as well as carrying out manufacturing and service-
rendering activities, with the purpose of increasing national production, income-earning, developing
competition, and assisting the government of the Islamic Republic of Iran to achieve its targets and
perform its policies,
B- General Duties in Connection with Assistance to the Deprived People
Assisting the deprived people and performing charity activities, with the purpose of decreasing poverty
level within the framework of the policies communicated by the Supreme Leader,

1-3 Structure of the Parent Unit
With reference to the general duties (as explained in clause 1-2), the parent unit of MOSTAZAFAN
FOUNDATION OF ISLAMIC REVOLUTION consists of the following organizations and departments:

1- Properties & Assets Organization 8- Energy Organization

2- Industry & Mine Organization 9-Foundati onds Staff Support
3- Civil Development & Housing Organization ~ 10- Treasury (On-going operations of the Parent Unit)

4- Commercial & Transport Organization 11-Gener al Department for C
5- Tourism & Recreational Centers Organization 12- Iranian Contemporary History Study Institute

6- Food & Beverage Organization 13- Daneshmand Institute

7- Agricultural & Animal Husbandry Organization

1-3-1 Since with reference to the resolution passed by the Board of Trustees, Daneshmand Institute and
Iran Contemporary History Study Institute must have been registered with Department for Registration of
Companies, as independent institutes, but the registration formalities have not yet been effected, their
operations are reflected in the accounts of the Parent Unit,

1-3-2The operations of Gener al Depart ment for Compan
statements, are controlled by the Deputy Office of Financial & Administrative Affairs and reflected in the
accounts of the Parent Unit,

1-3-3 With reference to Notification No, 67469 dated 15 January 2006, which includes changes in the
structure of Deputy Office for the Deprived, the executive mission of the said Deputy Office was delivered
to Alavi Foundation Institute on 15 January 2006, Therefore, the executive activity of the said Deputy
Office in the year 1385 (ended 20 March 2007) is not included in the Main Unit accounts,

1-3-4 In the meeting No, 311 dated 2 January 2006 of the Board of Trustees, the establishment of Energy
Organization was approved, and the executive operations of the said organization shall begin from the
year ended 20 March 2008,

1-3-5 On-going operations of the Parent Unit and the Staff Department are recorded under the operations
of the Treasury Department and reflected in the accounts,



MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)
1-4 Employment Status
During the year, the number of the employees has been as follows:

Permanent Full-Time Transferred Part-Time Temporary Total

Employees Employees Employees
1385 1384 1385 1384 1385 1384 1385 1384 1385 1384 1385 1384
(2007)  (2006) (2007) (2006) (2007) (2006) (2007) (2006) (2007) (2006) (2007) (2006)
Staff Department 298 286 194 156 11 8 10 - - 513 458
Food & Beverage Org, 8 8 19 17 1 34 33
Agricultural & Animal Husbandry Org, 15 15 9 10 24 1 49 49
Industry & Mine Org, 34 36 18 14 1 53 55
Tourism & Recreational Centers Org, 32 34 20 21 - 52 55
Commercial & Transport Org, 20 21 17 15 1 40 40
Civil Development and Housing Org, 50 48 22 21 4 79 76
Properties & Assets Org, 427 440 388 406 2 934 1174
Deputy Office for the Deprived - 41 248 - 346
Total Main Unit 884 929 908 1754 2286
Iran Contemporary History Studies Inst, 66 68 6 72 74
Daneshmand Magazine - - 12 6 12
Daneshmand Institute 950 997 926 1832 2372

Grand Total

Main Units

z
°

1
2
3
4
5
6
7
8
9

1-4-1 Following the Notification No, 67469, dated 15 January 2006, including the change in the structure of the Deputy Office for the

Deprived, since the beginning of the year 1385 (year ended 20 March 2007), a number of 217 employees have been transferred from

the Deptuy Office for the Deprived to Alavi Foundation Institute,

1-4-2 The increase of the number of workforce in the Foundation 6 s St af f Depart ment by 32 empl oyees,
activating the Deputy Office of Development & Technology, for which 8 employees have been recruited, Also a number of 44

employees of the Deputy Office for the Deprived, which were formerly independent, were added to the structure of the Staff

Department and a number of 20 employees have been dropped,
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MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)
2- Basis for Preparation of the Financial Statements

The financial statements of the main unit have been basically prepared on the basis of historical

Cost, and in certain circumstances, current values have also been used,

3- Basis of Consolidation
The financial statements of the main unit are the result of consolidation of the items included in
the financial statements of the units under the coverage of the main unit, including the financial

statements of the organizations, departments and institutes under Note 1-3,

4- Significant Accounting Policies

4-1 Inventory of Materials & Goods

The inventory of materials and goods are evaluated at the lower of cost and net realizable value
of individual items of the similar groups, In case the cost exceeds the net realizable value, the
difference is recognized as the Provision for Diminution in Value of the Inventory, The cost of
inventories is determined i n accordance with the methods

based on the following methods:

Description Method in Use
Raw materials Weighted-average / moving average / First in first out
Unfinished goods Weighted-average / first in first out / moving average
Finished good Weighted-average / first in first out
Spare parts and accessories Weighted-average / moving average / First in first out
Consumables & Supplies Weighted-average / first in first out / moving average
Other inventories Weighted average / special recognition



MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION

Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)

4-2 Investments

Valuation Process:
Long-term investments:

Investment in affiliates

Other long-term investments

Current Investments:
Marketable Investments

Other current investments:

Income Recognition:

Investment in affiliates:

Other long-term investments
and current investments

4-3 Tangible fixed assets

Cost (less any provision for permanent decrease in value of
individual investments)
Cost (less any provision for permanent decrease in value of

individual investments)

Lower of cost and net realizable value of total investments

Lower of cost and net realizable value of individual investments

o

Upon approval of the profitbythes har ehol der s
assembly of investee Company/unit (till the approval of the

financial statements)

(@))

Upon approval of the profitbythes har ehol der s
assembly of investee Company (till the balance sheet date)

4-3-1 tangible fixed assets are accounted for on cost basis, Principal improvement and repair

expenses, which lead to remarkable increase in the capacity or useful life of fixed assets or

cause a principal improvement of their efficiency, are considered as capital expenditures and

depreciated during the remaining useful life of the related assets, Minor repair and

maintenance costs, which are made to protect or restore the economic interests of the

business unit conditions as compared with originally assessed standards of performance of

the asset, are recognized as current expenses and c har ged t o

account,

t he

1C

periodos



MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)
4-3-2 Depreciation of tangible fixed assets with respect to their estimated useful life, is calculated
according to the rates and methods outlined below, under the Depreciations Bylaw, subject of

article 151 of Direct Tax Act, enacted in Esfand 1366 (March 1988):

Assets Depreciation Rate Depreciation Method
Buildings %7, %8, %10, %12 & %15 Declining-balance and straight-line
Facilities %7, %8, %10, %12, %12,5, %13, %15, o S

Declining-balance and straight-line
%20, %25 and 4, 8, 10, 15, 20 years
Machinery %10, %12, %15, %25, %28, %30 and o S
Declining-balance and straight-line
4,8, 10, & 15 years
Furniture and furnishings 4,5,8, & 10 Years Direct
Motor Vehicles %20, %25, %30 &% 35 Declining-balance
Tools and molds %10, %15, %20, %25, %40 and 1, 4, 5, o S
Declining-balance and straight-line
8, 10, 15 & 20 years
Books 5 years Straight-line
Water wells and
%12 Declining-balance
subterranean canals
Software systems %100 Declining-balance

For those fixed assets items which are acquired and exploited over the month, the depreciation is
calculated from the beginning of the next month and charged into the accounts, In case any
depreciable asset, after being ready to be exploited, is not used for some period of time, due to
work discontinuity or any other reason, the depreciation rate thereof for the corresponding period

shall be equivalent to %30 of the figures shown in above table,

4-3-3Museumsd Properties

Items of the museumséproperties are recorded in the memorandum accounts at one-Rial rates,

11



MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)
4-4 Financing Expenses

Financing expenses, upon occurrence, are recognized as cost, except for the expenses that are

directly attributable totheacquisi t i on of dAqualified assetso

4-5 Foreign Currency Translation

Foreign currency transactions- foreign currency monetary items are translated at the transaction
rate in the Central Bank on balance sheet date and non-monetary items, recorded at historical
cost on foreign exchange basis, are translated at the transaction rate prevailing in the Central
Bank on transaction date, Differences resulting from settlement or translation of foreign currency

monetary items are recognized as income or cost of the occurrence period,

4-6 Provision for Emp | o y Beeran@tion Benefits
Provision for e mp | o ytermisation benefits is calculated and recorded in the accounts,
according to one month of the last pay and benefits of every employee for every year of their

service,

4-7 Recognition of Income from Contractual contracts

Income obtained from execution of contractual contracts is recognized with the Percentage-of-
Completion Method, the contract cost includes materials, wages and indirect expenses of the
project, If the final estimation of the costs and income from a contract indicates a loss, the total
loss is recognized without considering the amount of the work implemented, Rial-based effects
resulting from change in estimates do not carry back and are accounted in current period, The
excess of cost and estimated gross margin of incomplete contracts over the certified statements
that are reported in the balance sheet as assets shows that the recognized income exceeds the
value of certified statements, Also, the excess of certified statements over the cost and estimated

gross margin is classified in the balance sheet as liability,

12



MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)

4-8 Tax Exemptionof t he Foundationds Performance

With reference to the Proposal No, 30/4-12514/36831, dated 29 Bahman, 1367 (18 Feb, 1989)
issued by the Ministry of Economy and Finance and by virtue of the order stipulated from Note 3
to Article 2 of the Direct Taxation Act, approved on 27 Bahman, 1380 (16 Feb, 2002) and with
reference to the notification No, 1/33352 dated 23 Tir, 1376 (14 July, 1997) and No, 1/9840 dated
1 Bahman 1384 (21 Jan, 2006) of the Supreme Leaderd s Of f i RI@STAZAFANe
FOUNDATION OF ISLAMIC REVOLUTION as one of the Islamic Revolution Foundations is
subject to tax exempt,

In addition, with reference to the Letter No, 1/11538 dated 27 Dey 1385 (17 Jan, 2007) of the
Supreme Leader6s Office t o tnees theMapplicgatoon efrthe safd
procedure has been emphasized,

4-9 Recognition of Tax Revenue

As per Circular No, 11485 dated 21 Mehr 1383 (13 Oct, 2004) of the State Tax Organization,
those companies, whose fiscal year ends by 30 Bahman 1382 (19 Feb, 2004), are subject to
deposit their income tax into the special Account No, 2711, and for those companies whose fiscal
year ends after 1 Esfand, 1382 (22 Feb, 2004), the income tax shall be deposited into
Go v e r n mieeasury Account, In the audit year, the deposits of the subsidiaries paid into the

Account No, 2711, have been recognized as income from tax,
4-10 Grants

All funds paid as contributions to the Deprived and Underprivileged in the year ended 20 March

2007, have been reflected under the he a d i Graptsdn

13



MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION

Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)

5- Cash Balance

Year ended 29 Esfand

Year ended 29 Esfand 1384
(20 March 2006)

Note 1385 (20 March 2007)
Rials
Cash in hand (Rials- Foreign Currency) 5-1 1,372,778,448
Cash with banks (Rials- Foreign Currency) 5-2 192,672,265,702
Petty Cash (Rials- Foreign Currency) 1,153,107,166
Cash in-transit 5-3 26,355,399,093
Gold Coins - 904,332,013

Rials
938,372,293
193,031,002,434
430,838,102
75,233,390,425
981,178,983

222,457,882,422

270,614,782,237

5-1 Cash in hand (Rials- Foreign Currency) consists of the following items:

Year ended 29 Esfand
1385 (20 March 2007)

Year ended 29 Esfand 1384
(20 March 2006)

Rials Rials

Tourism & Recreational Centers Org, 798,058,935 663,946,259
Industry & Mine Org, 32,953,503 57,742,795
Civil Development & Housing Org, 111,496,410 140,016,250
Agricultural & Animal Husbandry Org, 36,068,300 14,524,900
Food & Beverage Org, 6,155,000 31,329,200
Deputy Office for the Deprived - 10,710,990
Treasury 388,046,300 20,101,899

1,372,778,448 938,372,293

14



MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)

5-2 Cash at banks (Rials-foreign currency), divided by organizations, consists of the following items:
Cash At banks-Rials Year ended 29 Esfand Year ended 29 Esfand
1385 (20 March 2007) 1384 (20 March 2006)

Properties & Assets Organization

Treasury Dept,

Deputy for the Deprived

Tourism & Recreational Centers Organization
Civil Development & Housing Organization
Food & Beverage Organization

Industry & Mine Organization

Commercial & Transport Organization
General Department of CompanieséLiquidation
Agricultural & Animal Husbandry Organization
Iran Contemporary History Study Institute
Daneshmand Institute

Staff Support Center

Cash At banks-foreign currency

Treasury
Tourism & Recreational Centers Organization
Commercial & Transport Organization

Rials
63,295,000,000
27,566,149,109

3,917,991,103
7,909,421,410
1,402,978,948
7,201,844,450
1,456,598,096
1,294,342,802
4,957,801,381

197,109,676

147,333,300
4,330,946,500

Rials
56,908,791,767
15,625,052,017

8,780,905,874
13,992,618,800
3,109,338,086
1,015,057,553
3,841,482,529
731,481,985
1,721,273,132
1,447,212,211
237,178,898
54,214,835
13,102,634,884

123,677,516,775

120,567,242,571

59,130,493,481
9,864,255,446

68,033,195,536
4,426,254,327
4,310,000

68,994,748,927

72,463,759,863

192,672,265,702

193,031,002,434



MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION

Explanatory Notes to the Financial Statements

For the Year ended 29 Esfand 1385 (20 March 2007)

5-2-1 Cash at banks is as follows:
Banks-Rials

Year ended 29 Esfand
1385 (20 March 2007)

Year ended 29 Esfand 1384
(20 March 2006)

Bonyad Financial & Credit Institute
Bank Saderat Iran

Bank Mellat

Bank Melli Iran

Bank Refah

Bank Tejarat

Bank Keshavarzi

Bank Sepah

Banks-Foreign Currency

Rials
82,899,220,190
282,021,427
5,093,464,157
32,892,851,410

2,078,733,679
71,025,527
360,200,385

Rials
105,059,217,946
961,444,142
7,877,241,636
5,410,662,040
436,870,956
469,015,954
352,789,897

123,677,516,775

120,567,242,571

Iran-o-Europe Bank- Hamburg Branch
Bank Refah- Pardis Branch

Dubai Al-tejareh Bank

Bank Melli Iran- Naderi Branch
Iran-o-Europe Bank

Bank Tejarat- Taleghani Branch

Bank Mellat

59,123,859,318
3,226,096,946
78,906,212

6,634,163
6,559,252,288

68,026,635,301
2,865,822,806
1,391,645,653
92,874,556
75,911,312
6,560,235
4,310,000

68,994,748,927

72,463,759,863

5-3 Cash in-transit consists of the following items:

Properties & Assets Organization
Treasury

Civil Development & Housing Organization

Food & Beverage Organization

Agricultural & Animal Husbandry Organization

Deputy for the Deprived

192,672,265,702

Year ended 29 Esfand
1385 (20 March 2007)

193,031,002,434

Year ended 29 Esfand 1384
(20 March 2006)

Rials
15,812,000,000
10,449,853,089

39,570,000

42,274,204

11,701,800

Rials
15,143,000,000
57,856,481,925

30,000,000
1,807,141,500

250,000,000

146,767,000

1€

26,355,399,093

75,233,390,425



MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)

6- Short-term Investments

1384 (year
1385 (year ended 20/03/2007) ended
20/03/2006)
Provision for
Note Balance value Net Net
decrease
Rials Rials Rials Rials
Shares of listed companies 6-1 37,085,341,571 - 37,085,341,571 114,053,382,941
Shares of non-listed
companies - - - 3,017,577,063
Short-term investment 6-2
deposit 3,606,173,002 - 3,606,173,002 24,061,570,524

40,691,514,573

- 40, 691,514,573 141,132,530,528

6-1 Balance of the above investments which includes almost 37,1 billion Rials, is related to the investment
in shares of 8 listed companies, and the market value of the total of these investments includes almost

27,2 billion Rials on balance sheet date,

6-2 Short-term investment deposits are outlined as follows:
Year ended 29 Esfand
1385 (20 March 2007)

Deposit No, 6300600 with Financial & Credit Institute,

Africa Branch- Treasury

Deposit No, 6400182 with Financial & Credit Institute,

Africa Branch-Treasury
27 deposit entries with Financial & Credit Institute,
Keshavarz Blvd, Branch- Treasury

Deposit No, 7512/6 with Financial & Credit Institute,

Keshavarz Blvd, Branch- Treasury

Deposits No, 64069102 to 104 with Financial & Credit

Institute, Motahari Branch- Treasury
Deposit with Financial & Credit Institute, Mirdamad
Branch- Daneshmand

17

Year ended 29 Esfand
1384 (20 March 2006)

Rials

2,700,000,000
379,458,806
511,813,812

14,900,384

Rials
11,000,000,000
10,000,000,000

2,700,000,000
331,570,524

30,000,000

3,606,173,002

24,061,570,524



MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)

6-2-1 The balance of 2 deposit entries with Bonyad Financial & Credit Institute, Africa Branch at
the amount of 21 billion Rials, has been settled and transferred at the amount of 10 billion Rials
(because of financing) and at the amount of 11 billion Rials (because of change into long-term
deposit),

7- Trade Receivable Notes & Accounts

Year ended 29

Esfand 1384
Year ended 29 Esfand 1385 (20 March 2007)

(20 March
2006)
Provision for
Note Balance Net Net
Doubtful Debts

Rials Rials Rials Rials
Notes receivable 71 290,080,599,332 (339,000,000) 289,741,599,332 379,165,466,064
Protested receivables 72 11,161,125,574 - 11,161,125,574 19,066,066,056
Affiliates & Associates 7-3 4,227,775,281,014 (426,221,056,446) 3,801,554,224,568  3,114,351,637,864
Companies & Persons 7-4 570,725,972,925 (103,732,475,413) 466,993,497,512 277,339,281,549
Other trade debtors 75 24,430,115,128 (8,756,230,799) 15,673,884,329 5,442,457,595
5,124,173,093,973 (539,048,762,658)  4,585124,331,315  3,795,364,900,128

7-1 Notes receivable at the amount of 290 billion Rials includes the notes with Properties & Assets Organization and

Civil Development & Housing Organization,

7-2 Protested receivables at the amount of 11 billion Rials includes the notes with Civil Development & Housing

Organization,
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MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)

7-3 Balance of the claims from affiliates and associates, divided by organizations, is as follows:

Civil Development & Housing
Organization

Treasury

Industry & Mine Organization
General Department for
Companies Liquidation
Commercial & Transport
Organization

Food & Beverage Organization
Tourism & Recreational Centers
Org,

Agricultural & Animal Husbandry
Org

Properties & Assets

Year ended 29 Esfand 1385 (20 March 2007)

Year ended 29

Esfand 1384 (20

March 2006)

Balance

Provision for
Doubtful Debts

Net

Net

Rials

1,178,775,044,524

812,179,794,883
504,498,015,042
485,929,068,139
298,158,161,994

303,188,186,067
50,305,976,604

254,722,033,761

340,019,000,000

Rials
(469,136,003)

(38,407,536,475)

(335,067,440,957)

(2,007,943,011)

(50,269,000,000)

Rials

1,178,305,908,521

773,772,258,408
504,498,015,042
150,861,627,182
296,150,218,983

303,188,186,067
50,305,976,604

254,722,033,761

289,750,000,000

Rials
928,359,884,595

568,398,682,747
406,745,267,517
264,385,733,868
314,966,297,284

254,732,083,308
25,952,824,462

150,086,651,901

200,724,212,182

Organization

4,227,775,281,014 (426,221,056,446) 3,801,554,224,568 3,114,351,637,864
—— ————————— ————— —————————

7-3-1 Increase of the claims from affiliates and associates of the Civil Development & Housing
Organization at the amount of 249,945 million Rials is mainly related to Tehran-North Freeway
Company at the amount of 13,369 million Rials (for payment of funds from sale of Pardis Town,
Iranian Complex Business Units & Offices, Vanak Park Apartments, amount paid by Bonyad,
share of profit for the years 1383 and 1384 (years ended 20 March 2005 and 2006), as well as
232 parcels of properties and lands delivered by the Freeway contractor to the said Company),
Khaneh Company at the amount of 25,618 million Rials, Khavar House Production Co,, at the
amount of 73,604 million Rials, Ati-Saz Co, at the amount of 112,721 million Rials and net
increase and decrease of other companies at the amount of 24,633 million Rials for funds paid,
properties and assets transferred and the Orgar
the current year,

7-3-2 Increase of the claims from affiliates and associates of Industry & Mine Organization at the
amount of 97,753 million Rials is related to subsidiaries of Textile & Clothes Deputy Office
(acrylic, propylene acrylic and Yazd Jonoub textile Co,) at the amount of 18,512 million Rials,
Chemical & Mineral Deputy Office (Iran Tire, Chini Iran, Tehran Palayesh, Shisheh Va Gaz,
Damavand Mineral Co,, Behran Oil Co,, Por Jala Brick Co,, Sina Tile Co,) at the amount of
136,321 million Rials and the decrease of the claims from affiliates and associates of Cellulose
Deputy Office (Khalkhal Chipboard, Bonyad Pakat Keshvari, Azarbonyad North Wood Industries)
and Metal and Machinery Deputy Office (Doudeh Fam Industrial Co,, Saba Electricity & Energy
Industries, Navaform, Mina Glass Blowing Co,, Iran Abzar, Iran Pouya, Tizro Mfg, Co,) at the
amount of 57,080 million Rials for the funds
contribution of Bonyad in capital increase and other inter-company transactions,

1¢



MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)

7-3-3 Increase of the claims from affiliates and associates of the Treasury at the amount of
236,475 million Rials includes the increase of the claim from Kaveh Pars Mineral Industries at the
amount of 180,846 million Rials, Kosar Bahman Co, at the amount of 43,169 million Rials, Ghods
Chain Stores at the amount of 16,884 million Rials and net decrease of other companies at the
amount of 6,386 million Rials for the inter-company transactions,

7-3-4 Decrease of the claims from affiliates and associates of General Department for Companies
Liquidation at the amount of 136,007 million Rials includes settlement of the claims of 57
companies at the amount of 115,250 million Rials in the audit fiscal year,

7-3-5 Increase of claims from affiliates and associates of Agricultural & Animal Husbandry
Organization at the amount of 104,635 million Rials includes the increase of claim from Isfahan
Livestock & Cultivation Company at the amount of 22 billion Rials, Neyshabour Agricultural &
Animal Husbandry Co, at the amount of 6,224 million Rials, Khoramdarreh Animal & Poultry
Husbandry Co, at the amount of 8,467 million Rials, Sirjan Bonyad Agricultural Co, at the amount
of 31,002 million Rials, Fajr Sari Agricultural & Horticulture Co, at the amount of 11,400 million
Rials, Dasht-e-Naz Farming Co, at the amount of 7,834 million Rials, Mehrshahr Food Industries
at the amount of 3,500 million Rials and net increase and decrease in other companies (23
compani es) at the amount of 14,208 million
repayment of bank liabilities,

7-3-6 Increase of claims from affiliates and associates of Properties & Assets Organization at the
amount of 89,026 million Rials includes Rey Chintz Co, at the amount of 20,659 million Rials,
Keshmiran Co, at the amount of 60,803 million Rials and net increase and decrease in other
companies at the amount of 7,565 million Rials for rental and transfer of assets and properties,

7-4 Balance of the account of the companies and persons, divided by organizations, are as

follows:
Year ended 29
Esfand 1384

Year ended 29 Esfand 1385 (20 March 2007)

(20 March
2006)
Balance Provision for Net Net
Doubtful Debts

Rials Rials Rials Rials
Properties & Assets Organization 516,863,000,000 (60,411,000,000) 456,452,000,000 248,644,784,235
Civil Development & Housing Organization 41,949,327,329 (41,656,575,413) 292,751,916 19,417,923,238
Treasury - - - 8,452,572,363
Iran Contemporary History Studies Institute 924,191,124 924,191,124 672,892,130
Daneshmand Institute 151,109,583

Staff Support Center

10,989,454,472

(1,664,900,000)

9,324,554,472

570,725,972,925
——

2C

(103,732,475,413)
e —

466,993,497,512
——

277,339,281,549
——



MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)

7-4-1 Trade debtors (Companies & Persons) are outlined as follows:

Zanjan Regional Water Organization
Kahvar Housing Company

Tehran Regional Power Company
Tehran Municipality i District 5
Sepaah Logistics Department
Tehran Water & Wastewater
Company

Mr, Aliakbar Ojaghi

Mr, Alireza Moshiripour

I, T, 1, Company

Messrs, Mohammad & Ebrahim Modir
Zare and Taheri & Bayati

Mr, Masoud Broumand

Vanak Park Company

Mr, Hossein Mirveisi

Regions Municipality Administration
Mehrshahr Food Industries
SupremeL eader 6s Agenl
Properties & Assets Org,6 s Hou s
Cooperative

Shahrak Ghods Civil Development Co,
Zanjan Municipality

Ministry of Science & Technology
Nasr Gharb Co,
Ehdas

Khavar House Production Co,

Sanbat Co

To be continued in the next page:

Year ended 29 Esfand 1385 (20 March 2007)

Year ended 29
Esfand 1384 (20
March 2006)

Balance Provision for Net Net
Doubtful Debts
Rials Rials Rials Rials
- - - 1,063,044,583
4,267,000,000 - 4,267,000,000 710,000,000

31,730,000,000
40,617,000,000
17,966,000,000

12,000,000,000
12,000,000,000
11,083,000,000

6,188,333,200

7,541,000,000

2,826,000,000
2,031,000,000
5,830,000,000
69,436,000,000
20,820,000,000
1,539,000,000

13,270,000,000
1,970,000,000
4,273,455,861
5,333,000,000
3,000,000,000
92,519,578,257

(17,966,000,000)

(12,000,000,000 )
(123,000,000)
(6,188,333,200)

(993,000,000)

(1,539,000,000)

(9,000,000)

(3,000,000,000)

31,730,000,000
40,617,000,000

12,000,000,000

10,960,000,000

7,541,000,000

2,826,000,000
2,031,000,000
5,830,000,000
68,443,000,000
20,820,000,000

13,270,000,000
1,970,000,000
4,264,455,861
5,333,000,000

92,519,578,257

18,555,000,000
18,222,000,000

12,000,000,000

10,960,000,000

2,526,000,000

1,955,000,000
3,685,455,861

366,240,367,318

(41,818,333,200)

324,422,034,118

69,676,500,444
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Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)

Mr, Azami

Mr, Gholamreza Froughi
Babolsar See Guard

Mr, Mansour Sharifi

Gharb Water & Wastewater Co,
Tehran Province

Mr, Hassan Fallah

Shahid Rajaee Complex

Gener al Prosecutorods

Cooperative

Ministry of Information

Iranian Sendan Industries

Isfahan Fajr Agricultural Co,

Mr, Faramarz Irani Nezhad
Hamshahri Co,

Agricultural & Civil Development Co,
Mr, Hassan Kouzehgari

Prisons Organization

Hemmat Cooperative Co,

Ahrar Cooperative Co,
Municipalities Housing Cooperative Co,
Other

Year ended 29 Esfand 1385 (20 March 2007)

Year ended 29
Esfand 1384 (20

March 2006)

Balance

Provision for
Doubtful Debts

Net

Net

Rials

366,240,367,318

2,061,000,000
1,486,000,000
2,600,000,000
2,317,000,000
2,523,000,000

2,200,000,000
2,237,599,310

74,000,000
2,281,000,000
4,475,000,000

6,136,000,000

4,428,000,000
10,561,000,000
9,522,000,000

151,584,006,297

Rials

(41,818,333,200)

(2,237,599,310)

(59,676,542,903)

Rials

324,422,034,118

2,061,000,000
1,486,000,000
2,600,000,000
2,317,000,000
2,523,000,000

2,200,000,000

74,000,000
2,281,000,000
4,475,000,000

6,136,000,000

4,428,000,000
10,561,000,000
9,522,000,000
91,907,463,394

Rials
69,676,500,444

27,845,000,000
11,000,000,000
9,031,000,000
8,228,000,000
7,515,000,000
6,157,000,000
6,136,000,000
6,024,000,000
6,000,000,000
5,825,000,000
5,465,000,000
5,138,000,000

103,298,781,105

570,725,972,925
|

(103,732,475,413)
]

466,993,497,512
|

277,339,281,549
—

By the date this report is prepared, almost 250,3 million Rials of the above claims have been collected,

7-5 Other trade debtors include 20% reward allocated by the Organizations for the managers (Civil
Development & Housing Organization at the amount of 2,644 million Rials, Industry & Mine Organization
at the amount of 1,940 million Rials, Agricultural and Animal Husbandry Organization at the amount of
1,796 million Rials, Food & Beverage Organization at the amount of 1,524 million Rials, Tourism &
Recreational Centers organization at the amount of 476 million Rials, Commercial & Transport
Organization at the amount of 564 million Rials and other affiliated units at the amount of 427 million Rials
(totally at the amount of 9,371 million Rials),
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8- Other Accounts and Notes Receivable

Notes receivable

Employees

Temporary deposits

Other companies and persons

Year ended 29 Esfand 1385 (20 March 2007)

Year ended 29
Esfand 1384 (20
March 2006)

Balance Provision for Net Net
Doubtful Debts
Rials Rials Rials Rials
110,508,417,521 (22,762,357,444) 87,746,060,077 46,761,933,426

8,672,413,110
129,558,558,111

301,111,009,729

(1,068,390,454)

(182,117,773,809)

7,604,022,656
129,558,558,111

118,993,235,920

19,862,693,076
4,076,147,924

41,064,924,870

549,850,398,471

(205,948,521,707)

343,901,876,764

8-1 Balance of the account for notes receivable, divided by organizations, is as follows:

Industry & Mine Organization

Civil Development & Housing

Organization

Tourism & Recreational Centers Org,

Deputy Office for the Deprived
Treasury

Agricultural & Animal Husbandry Org
Daneshmand Institute

Commercial & Transport Org,

Properties & Assets Org,

Year ended 29 Esfand 1385 (20 March 2007)

111,765,699,296

Year ended 29
Esfand 1384 (20
March 2006)

Balance Provision for Net Net
Doubtful Debts
Rials Rials Rials Rials

21,641,104,782

534,654,068
479,567,742
86,902,791,798
700,645,972
44,653,159

205,000,000

(15,511,007,843)

(20,000,000)

(7,231,349,601)

6,130,096,939

534,654,068
459,567,742
79,671,442,197
700,645,972
44,653,159

205,000,000

6,361,001,292

29,962,559,447
101,067,742
67,729,430
9,523,044,965
240,000,000
29,517,920

477,012,630

110,508,417,521

(22,762,357,444)

87,746,060,077

46,761,933,426
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Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)

8-2 Temporary deposits includes the amount of 6,1 billion Rials as temporary deposis of Properties &
Assets Org,, and 122,9 billion Rials as the balance of loan of 5 loss-making companies affiliated to
Industry & Mine Organization, which have not yet been settled due to unfavorable conditions of their cash
flow, In the current year, balance of the said loans has been transferred from the books of Industry & Mine
Organization to the books of the main unit,

8-3 Balance of the account for other companies and persons, divided by organizations, is as follows:
Year ended 29

Year ended 29 Esfand 1385 (20 March 2007) Esfand 1384 (20

Industry & Mine Organization

Food & Beverage Org,

Civil Development & Housing Org.
Tourism & Recreational Centers Org,
Deputy Office of the Deprived
General Department
Liquidation

Properties & Assets Organization
Agricultural & Animal Husbandry Org,
Commercial & Transport Org,

Iran Contemporary History Studies Institute
Daneshmand Institute

Staff Support Center

Treasury

March 2006)

Provision for

Balance Net Net
Doubtful Debts
Rials Rials Rials Rials
12,830,156,227 (11,809,010,911) 1,021,145,316 1,276,175,578
5,005,063,920 - 5,005,063,920 4,426,490,308

7,815,764,468
1,203,673,133

3,524,025,207
158,646,000,000
6,172,472,453
6,713,282,363
26,617,750

99,173,954,208

(3,330,551,356)
(600,850,192)

(1,087,853,195)
(75,853,000,000)
(2,877,301,102)
(3,907,420,104)
(20,000,000)

(82,631,786,949)

4,485,213,112
602,822,941

2,436,172,012
82,793,000,000
3,295,171,351
2,805,862,259
6,617,750

16,542,167,259

2,830,939,411
1,481,626,124
2,100,000

6,035,560,403
8,066,964,814
3,365,283,400
2,573,063,759
3,957,274
21,659,735
4,602,035,515
6,379,068,549

301,111,009,729

118,993,235,920

41,064,924,870

(182,117,773,809)
8-3-1 Increase of the balance of the account for other companies and persons of the Properties & Assets
Organization is mainly due to debtors at provinces at the amount of 49,871 million Rials,

8-3-2 Provision for doubtful debts of the Treasury Department includes Hotel Darband at the amount of
6,026 million Rials, Police Force at the amount of 10,710 million Rials, Social Security Organization at the
amount of 5,070 million Rials, Islamic Propagation Organization at the amount of 8,239 million Rials, 96
natural persons mainly those condemned to confiscation of their properties and/or to attachment of their
properties at the amount of 21,490 million Rials, the banks at the amount of 3,175 million Rials, Sepah
Cooperative Foundation at the amount of 5,442 million Rials, Former Deputy Office of War at the amount
of 1,788 million Rials, Construction Pioneers Institute at the amount of 2,291 million Rials and other
debtors (foreign exchange debtors, organizations and governmental entities) at the amount of 18,400
million Rials,
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9- Inventories

Treasury

Industry & Mine Org,

Civil Development & Housing
Org,

Agricultural and Animal
Husbandry Org.

Properties & Assets Org.
General Dept, of Companies
Liquidation

Iran Contemporary History
Studies Institute
Daneshmand Institute

Staff Support Center

Year 1385 (ended 20 March
2007)

Less: Provision for value
decrease

Year 1384 (ended 20 March
2006)

MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007) 9- Inventory

Goods
Raw Pledged 1385 (Year 1384 (Year
Saleable Unfinished materials & Lands and Machineries with ended 20 ended 20
inventory Goods consumables buildings & Vehicles others Other March 2007) March, 2004)
- 42,304,218,559 10,145,000,000 52,449,218,559 62,873,018,963
- - 3,762,435,089 3,762,435,089 3,769,216,869
14,932,426,275 - 64,101,368,711 827,299,582 6,185,261 350,295,581 80,217,575,410 101,416,798,666
- 33,745,166 - 33,803,959 - 67,549,125 136,808,272
64,093,000,000 - 273,419,000,000 68,904,000,000 406,416,000,000 128,774,571,409
- 236,019,384
637,869,509 202,640,872 48,071,175 888,581,556 622,417,974
- 27,425,909 2,383,500 29,809,409 47,035,784
- 79,201,994 - 79,201,994 131,267,252
14,932,426,275 64,730,869,509 343,013,941 379,824,587,270 827,299,582 39,989,220 83,212,185,345 543,910,371,142 298,007,154,573
(217,763,000,000) -
326,147,371,142 298,007,154,573
. —————————
271,283,556 309,495,573

69,180,604,493
——

9-1 Accordingtothere s ol ut i on
experienced expert (in Tehran and Karaj by experienced experts and in other provinces by authorized experts) and recorded under the inventories on reserve side
at the rate of possession date (year ended 20 March 1982), using the Central Bank index, That part of the properties which wont be sold in the year 1386 (ended 20
March 2008), has been reflected under the heading of Other Assets (Note 13),

9-2 A remarkable par t
majority of the possessors (including Sepaah,

of

t he

51,672,786,786
——

of the

Foundat.

116,030,574,205
——

onso6

827,299,582
——

Board of

103,843,708
———

Trustees,

71,409,103,243
——

apprdisediby an authbrized iarel s

F o u n d &theing podsessed by othartorgans, éogndations and persons, and as per the agreement made with the

Municipality, I

mam Khomei ni

Decreeds

Admi ni

the possession of the said properties to be alienated from these possessors and/or they shall paythee x per t 6 s pdcp of thesespremkrties in cash,,

strati on, |

9-3 The amount of 52 billion Rials as the inventory of goods of the Treasury includes 42 billion Rials of properties (Apartments, Villas, and business units) received
from 4 subsidiaries of Civil Development & Housing Organization for the share of profit of the year 1383 (ended 20 March 2005), the title deeds of which have not
been transferred to the Foundation, and the amount of 10 billion Rials includes other inventories,
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MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)

10- Orders and Prepayments

Year ended Year ended
Purchase of Provision for 29 Esfand 29 Esfand
goods and Costs and Property doubtful 1385 (20 1384 (20

materials services insurance Other Total debts March 2007) March 2006)
Staff Support Center - 5,542,140,134 30,445,074 108,644,049 5,681,229,257 - 5,681,229,257 4,356,676,963
Properties & Assets Org, 10,750,000,000 1,605,000,000 431,000,000 154,912,000,000 167,698,000,000 (1,040,000,000) 166,658,000,000 13,859,000,000
Industry & Mine Org - 57,500,000 - - 57,500,000 - 57,500,000 108,161,960
Civil Development & Housing Org, - 27,822,684,634 - 2,384,435,040 30,207,119,674 (273,355,669) 29,933,764,005 29,419,776,806
Tourism & Recreational Centers Org, - 54,798,000 29,885,961 24,420,000 109,103,961 - 109,103,961 140,847,307
Food and Beverage Org, - 3,042,534 24,990,589 - 28,033,123 - 28,033,123 39,302,385
Agricultural & Animal Husbandry Org, - - 52,791,410 772,964,000 825,755,410 - 825,755,410 830,430,985
Daneshmand Institute - 36,765,044 - - 36,765,044 - 36,765,044 -
Iran Contemporary History Studies Institute - 345,013,130 16,044,813 ; 361,057,943 ; 361,057,943 169,289,871
10,750,000,000 35,466,943,476 585,157,847 158,202,463,089 205,004,564,412 1,313,355,669 203,691,208,743 48,923,486,277
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11- Tangible fixed assets

MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements

Table below shows the cost of tangible fixed assets along with accumulated depreciations thereof:

For the Year ended 29 Esfand 1385 (20 March 2007)

Cost- Rials Accumulated Depreciation- Rials Book Value- Rials
Balance at Increases Assets sold Transfers ad Increase Assets sold Transfers and
Balance at 20 Balance at 20 Balance at 20 Balance at 20 Balance at 20
20 March during the during fiscal other during the during the other
March 2007 March 2006 March 2007 March 2007 March 2006
2006 fiscal year year changes fiscal year fiscal year changes
Land 103,021,470,411 - - (7,887,317,725) 95,134,152,686 - - - - - 95,134,152,686 103,021,470,411

Buildings & installations  366,703,180,457

Vehicles
26,889,803,969

Furniture & furnishings 30,494,079,665

1,382,217,307

3,497,376,726
6,620,520,241
4,700,000
9,000,000

33,294,565

(776,606,739)

(245,262,676)

(13,000,000)

(4,245,467,710)

(672,323,556)
(702,089,249)

58,000,000

15,328,784

363,839,930,054

28,938,250,400
36,167,247,981
200,902,806

2,348,320,177
216,000,000

456,127,926
178,140,000
847,011,056

112,710,278,793

14,698,337,986
14,666,169,434
127,474,794

1,559,305,963
71,000,000

317,853,509
157,860,662
485,902,910

20,701,842,557

3,012,037,811
2,823,444,266
26,473,433

257,977,253
20,000,000

61,376,411
9,728,004
32,970,899

(491,897,688)
(100,373,486)

(13,000,000)

(3.456.180.918)

106.950.320
(102,185,833)

(4.000.000)

(79,000,000)

129,955,940,432

17,325,428,429
17,287,054,381
153,948,227

1,800,283,216
91,000,000

379,229,920
167,588,666
439,873,809

233,883,989,622

11,612,821,971
18,880,193,600
46,954,579

548,036,961
125,000,000

76,898,006
10,551,334
407,137,247

253,992,901,664

12,191,465,983
15,827,910,231
68,728,012

735,014,214
145,000,000

104,979,852
20,279,338
345,779,362

11,547,108,839

(1,034,869,415)

(13,433,869,456)

528,326,083,086

144,794,184,051

26,945,850,634

(605,271,174)

(3,534,416,431)

167,600,347,080

360,725,736,006

386,453,529,067

48,419,089,670
190,181,090,810

(1,943,810,046)

(4,488,315,579)
(3,705,591,983)

169,439,257,898
198,424,566,945

169,439,257,898
198,424,566,945

127,452,293,853
11,949,068,118

Tools 196,202,806
Machinery 2,294,320,177
Water wells & subterranean canals 216,000,000
Books 422,833,361
Computer software 178,140,000
Gardens and trees 831,682,272
Total 531,247,713,118
Assets in progress 127,452,293,853
Capital Prepayments 11,949,068,118
Total 670,649,075,089
I

250,147,289,319

(2,978,679,461)

(21,627,777,018)

896,189,907,929

144,794,184,051

26,945,850,634

(605,271,174)

(3,534,416,431)

167,600,347,080

Provision for value decrease

Grand Total
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728,589,560,849

(298,691,489)

525,854,891,038

(298,691,489)

728,290,869,360
I

525,556,199,549
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MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)

11-1 Outstanding additions of assets, divided by organizations, are as follows:

Building & Furniture & Assets in Capital

Installations Vehicles Equipments progress prepayments
Tourism & Recreational Centers Org, - - 202,996,075  46,108,134,092  187,588,545,172
Agriculture & Animal Husbandry Org, _ 71.410.000 88 531.822 _ _
Properties & Assets Organization 764,000,000  1,343,000,000  2,313,000,000 581,000,000 -
Staff Support Center 428,592,687  1,767,766,725  1,933,510,999 1,729,955,578 2,479,079,138
Civil Development & Housing Org, _ _ 838.557 773 _ _
Commercial & Transport Organization 189 624 620 85 OOO OOO 144 426 731 _ _
Industry & Mine Org, - 119,370,001 147,831,274 - -
Iran Contemporary History Studies
Institute - - 563,820,500 - -
General Office of Companies
Liquidation - - 2,010,000 - -
Daneshmand Institute _ _ 173.245.000 _ 113.466.500
Food & Beverage Org, - 110,830,000 5,540,000 - -

1,382,217,307
———

3,497,376,726
———

6,413,470,174
I

48,419,089,670

11-2 Outstanding decreases of assets, divided by organizations, are as follows:

190,181,090,810

Furniture & Assets in
Machinery Vehicles Equipments Progress
Rials Rials Rials Rials

General Department of Companies Liquidation - - 56,647,367 -
Commercial & Transport Org, - - - -
Tourism & Recreational Centers Org, - - - 1,943,710,046
General Department of Museums - - - -
Staff Support Center - 402,606,739 185,200,307 -
Industry & Mine Org, - - 3,415,002 -
Properties & Assets Org, 13,000,000 374,000,000 - -

Civil Development & Housing Org,
Agricultural & Animal Husbandry Org,
Food & Beverage Organization

13,000,000
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MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)
11-3 Outstanding transfers, divided by organizations, are as follows:

Furniture & Assets in

Machinery Vehicles Equipments Progress
Properties & Assets Org, (58,000,000) (684,170,507) - -
Tourism & Recreational Centers Org, (7,829,317,725) (7,909,083,112) (1,204,201,670) -
Staff Support Center - 4,347,785,909 (3,284,113,909) (3,705,591,983)
Total (7,887,317,725)  (4,245,467,710) 4,488,315,579 (3,705,591,983)

11-4 Tangible fixed assets benefit from a proper insurance coverage against dangers resulting from fire,
flood and earthquake,

11.5The ownership of Hamedands Enghel ab Hot el and | ¢
Financial & Credit Institute and Bank Tejarat, respectively, against the facilities received,

11-6 The | ands of Yaz dNG 4151487 thedarea ddljacers to the gaitl ldotele Yasuj Hotel,
Khazar Hotel, Shahr-e-Kord Hotel, Ramsar Hotel, Tehran6 €nghelab Hotel, Arg-e-Bam Hotel, and two
parcels of land adjacent to Khazar Azadi Hotel, 1,5 portions out of the entire 6 portions of the land of
Eram-e-Sabz Recreational Complex (in the possession of Tourism & Recreational Centers Organization),
do not have title deeds, which necessary follow-ups are being taken by the Properties & Assets
Organization to obtain the title deeds of the said properties, Based onthee x pert 6s report an
of the meeting for delivery of the title deeds to the Treasury Department of Bonyad, the title deeds of
Darband Hotel (in the possession of Tourism & Recreational Centers Organization) includes 41 volumes
of title deeds, with an area of approx, 71,063 Sgqm, out of which almost 17,730 Sgm, is possessed by other
persons, Also, Ghoba Building with the cost of 2,334 billion Rials has been transferred to Tourism &
Recreational Centers Organization under a 3-year contract (starting from the year ended 20 March 2006),

11-7 Necessary measures have been taken (and still in progress) to determine the status of the following
inventories and assets of the organizations:

The inventories of Civil Development and Housing Organization including the amount of 14,193 million
Rials, registered plate No, 230, future plate No, 241 and sub-plate No, 4 of Pardis, lands of Parcels Nos,
66 and 67 of Phase 2 at Ghods Residential Town at the amount of 18,718 million Rials, one piece of land
at Saeidieh at the amount of 9,581 million Rials (for 4 portions out of the entire 6 portions of the registered
plate No, 137,5 with an area of 6660 Sgm, located at Afsarieh, holding license for construction of 240
residential units with total foundation of 30,000 Sgm,, and the useful foundation of 18,000 Sgm, in 9-storey
blocks and 80% of parking lots), a piece of land in Farmanieh at the amount of 7,546 million Rials, Zanjan
Vali-e-Asr piece of land at the amount of 5,278 million Rials, Fallahpour Building and Sepand Building at
the amount of 10 billion Rials, 3 parcels of land under registered plate No, 903/28 in Dist, 7 of Ahvaz at the
amount of 4,647 million Rials, 3 parcels of land in Darreh Shian at the amount of 1,662 million Rials,
apartments constructed by Ghods Residential Town Construction Co, at the amount of 1,062 million Rials,
Iranian Business & Office Units (53 units) at the amount of 929 million Rials, 12 parking lots and
storerooms at Milad Noor Complex, 2 shops located at Ghaem Bazaar, pieces of land in Mahkar, Namak
Abroud, Ferdowsi, and Shahrak-e-Ghods, and Shahrak-e-Valie Asr in Zanjan, the lands of Shahrak-e-
Ghods Civil Development Co,, one apartment located at Namak Abroud, Unit 4 of Fajr Bldg, 2,979 title
deeds of the Properties & Assets Organization,
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MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)

12- Intangible assets

Note 1385 (Year ended 1384 (Year ended
20 March 2007) 20 March 2006)
Rials Rials
Security deposit for using public services 12-1 4,574,442 565 3,664,189,214
Business location goodwiill 12-2 1,350,000,000 1,350,000,000

Other intangible assets -

300,000

5,924,742,565

5,014,189,214

12-1 The amount of 4,574 million Rials includes the security deposit for Telephone, Water, Electricity, gas
and Telex services of organizations, general departments and institutes,

12-2 The amount of 1,350 million Rials is for the goodwill of two shops belonging to Food & Beverage

Organization,

13- Other Assets

Note Year ended 30 Year ended 29
Esfand, 1383 Esfand, 1382
(21 March, (March 20, 2004)
2005)
Rials Rials
Inventory of properties 13-1 3,355,215,000,000 3,097,145,000,000
Long-term claims from affiliated companies and 13-2
institutes 3,340,376,546,503 2,330,967,414,433
Managed funds with Bonyad Financial & Credit Institute 13-3 330,622,785,810 397,736,021,371
Long-term receivables 13-4 56,194,000,000 146,089,215,765
Expenses transferred to the next period 13-5 15,825,565,659 -
Long-term claim from subsidiaries for managed funds - 109,120,547,102
longt erm claim from buyers of Ci - 19,505,831,461
Long-term portion of loans to employees 2,472,185,666 2,838,613,335
Buildings of the Great Lec 28,333,000,000 -
Other items 20,696,710,199 5,201,389,503
7,149,735,793,837 6,108,604,032,970
Provision for doubtful debts 13-2 (147,090,390,536) (182,070,090,125)

7,002,645,403,301

5,926,533,942,845

13-1 The inventory of properties at the amount of 3,355,215 million Rials totally includes the inventory of
properties with Properties & Assets Organization, The said properties will not be sold in the year 1386

(year ended 20 March 2008), so they have been classified under the above heading,
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MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)

13-2 Long-term claims from affiliated companies and institutes consist of the following items:

1384 (Year
1385 (Year ended 20 March 2007) ended 20 March
2006)
Provision for
doubtful
Balance debts Net Net
Rials Rials Rials Rials
Industry & Mine Org. 356,872,585,567 (143,687,390,536) 213,185,195,031 134,375,914,792
Civil Development &
Housing Organization 688,554,751,362 - 688,554,751,362 649,133,233,466
Tourism & Recreational
Centers Organization 1,237,066,652,888 - 1,237,066,652,888 229,604,423,983
Agricultural & Animal
Husbandry Org, 45,687,459,722 (3,403,000,000) 42,284,459,722 72,733,926,345
Food & Beverage Org, 103,045,096,964 - 103,045,096,964 74,402,606,652
Treasury 909,150,000,000 - 909,150,000,000 988,647,219,070

3,340,376,546,503 (147,090,390,536) 3,193,286,155,967 2,148,897,324,308

13-2-1 Providing provision for doubtful debts for claims of Industry & Mine Organization and Agricultural
and Animal Husbandry Organization and their classification under long-term claims from affiliated
companies, results from inability of the companies and their cash flow undesirable condition in repaying
the claims,

13-2-2 Long-term claims of the Treasury, are related to price of the land and building delivered to the
Deputy Office for the Deprived, (affiliated to Bony
the related fund has not been settled by the said Deputy Office, so far,

13-3 Managed funds with Bonyad Financial & Credit Institute are related to the following items:

13-3-1 the amount of 204,581 million Rials as the funds of Industry & Mine Organization deposited with
Bonyad Financial & Credit Institute, based on the contract on managed funds, which the Financial & Credit
Institute, upon introduction of the said Organization, grants financial facilities to Kordestan Textile Co,,
Najaf Abad Looming Co,, Baresh Co,, Yazd Jonoub Co,, Pakris, Tabad and Yazd Silkbaf Co,, after
conclusion of an investment-agent partnership and obtaining adequate guarantees, for redemption of the
Personnel and payment of the penalties on duties and obligations that the Company is not able to pay,
Based on the managed funds contract, the interest rate of the facilities paid to the companies is 27% and
the commission of the Financial & Credit Institute is 2,5% of the facilities paied, In the audit year, a number
of 56 items of facilities totally at the amount of 18,967 million Rials has been paid out of the managed
funds to 7 companies listed above,
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MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)
13-3-2 The amount of 117,630 million Rials is the realized profit of the investment-agent
partnership contracts at the rate of 27% made with Textile Companies of the Industry & Mine
Organization, which have been made out of the managed funds and through the Financial &
Credit Institute,

13-3-3 The amount of 8,411 million Ri al SupporsCentdre
left with Bonyad Financial & Credit Institute (Hotel Azadi, Africa and Motahari Branches) for
payment of loans to the managers and employees as per the approved regulations,

13-4 Long-term receivables consist of the following items:
1385 (year ended 1384 (year ended

20 March 2007) 20 March 2006)
Rials Rials
Properties & Assets Organization 55,214,000,000 144,969,215,765
Agricultural & Animal Husbandry Organization 980,000,000 1,120,000,000

56,194,000,000 146,089,215,765

13-5 The expenses carried over to next period are totally related to Bonyad Staff Dept, and includes the
amount of 13,874 million Rials as the commission on installment purchase of Karoon Cement Co,, and the
amount of 1,951 million Rials is related to the expense of the financial facilities received from Bonyad
Financial & Credit Institute,

14- Long-term Investments

Note 1385 (year ended 1384 (year ended
20 March 2007) 20 March 2006)
Rials Rials
Bank long-term investment deposits 14-1 437,293,882,000 570,500,100,000
Portfolio Investment 14-2 3,407,803,996,436 2,450,165,674,287

3,845,097,878,436 3,020,665,774,287

14-1 Bank long-term investment deposits consist of the following items:

Note 1385 (year ended 1384 (year ended
20 March 2007) 20 March 2006)
Rials Rials
Treasury 14-1-1 436,793,782,000 570,000,000,000
Daneshmand Institute 500,100,000 500,100,000

437,293,882,000 570,500,100,000

14-1-1 The amount of 436 billion Rials as the Main U n i t-t@rm investmegt is totally left with Bonyad
Financial & Credit Institute (Africa & Motahari Branches),
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Treasury

Properties & Assets
Organization

Industry & Mine Org,

Civil Development &
Housing Org,

Commercial & Transport Org,
Tourism & Recreational
Centers Org,

Food & Beverage Org,
Agriculture & Animal
Husbandry Org,

General Department of
Companies6 L

MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements

For the Year ended 29 Esfand 1385 (20 March 2007)
14-2 Balance of the account for long-term investments is as follows:

1384 (Year
1385 (Year ended 20 March 2007) -Rials ended 20 March
2006)-Rials
Cost of Cost of . Cost of . -
. . . . investment in Provision for
investment in investment in Total cost Net Net
S . other value decrease
subsidiaries associates .
companies
549,446,741,315 22,242,572,022 421,397,762,984 993,087,076,321 (25,146,392,857) 967,940,683,464 500,577,885,948
- - - - - - 25,217,065,172
531,392,776,271 44,160,000 - 531,436,936,271 (125,605,658,559) 405,831,277,712 255,109,299,802
729,068,496,951 - - 729,068,496,951 - 729,068,496,951 523094,397,951
498,430,936,062 - - 498,430,936,062 (153,366,600,000) 345,064,336,062 304,200,911,469
134,521,997,578 - - 134,521,997,578 - 134,521,997,578 109,041,997,578
337,995,316,657 - - 337,995,316,657 - 337,995,316,657 312,764,562,077
410,036,501,530 - - 410,036,501,530 (30,028,176,054) 380,008,325,476 272,124,247,690
153,994,832,018 1,841,875,000 66,381,766 155,903,088,784 (48,529,526,248) 107,373,562,536 148,035,306,600

3,344,887,598,382
I

24,128,607,022
——

421,464,144,750
——
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MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)
14-2-1 Outstanding increases and decreases of long-term investments in portfolio of the companies
are as follows:
1385 (Year ended 20

March 2007)

Increase:

Isfahan Ghiam Cultivation & Livestock Co,
Taliseh Nemooneh

Bonyad Milk & Livestock

Mahdasht Milk & Meat Co,

Bijin Animal Husbandry

Neyshabour Binaloud Animal Husbandry
Khoramdarreh Animal & Poultry Husbandry
Bonyad Financial & Credit Institute
Gostaresh Electronics Co,

Dashet-e-Naz Farming Co,

Raan Agricultural & Animal Husbandry Co,
Fajr Isfahan

Mahya Milk & Meat Co,

Dasht Novin Malayer

Animal Husbandry Specialized Parent Co,
ZamZam lIsfahan

ZamZam Kermanshah

ZamZam Gorgan

Gooshtiran

Hejab Shahrekord

Kordestan Textile Co,

Total carried forward to next page:
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Rials
10,000,000,000
2,580,000,000
1,800,000,000
15,000,000,000
2,686,000,000
6,944,000,000
5,100,000,000
425,000,000,000
10,000,000,000
2,476,000,000
15,000,000,000
7,690,877,786
1,505,700,000
32,500,000
1,000,000,000
10,440,000,000
4,456,000,000
7,382, 000,000
2,800,000,000
42,250,000,000
9,494,402,091

583,637,479, 877




MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)
1385 (Year ended 20
March 2007)
Rials
583,637,479,877

Total carried from previous page:

Mina Power & Energy Industries
Sina Glass Blowing Co,
Eskan Kavir Yazd

Energy Gostar Pars Drilling & Exploring Co,

General Mechanic

Khaneh Iranian

Tehran Cement

Shahrak Ghods Civil Development Co,
Taloon

Laniz

Hotel Kowsar Isfahan

Safaieh Yazd

Bonyad East Railroad Co,

Sina Investment Management Co,
Agricultural Corps Stock Exchange Broker
Noorolmashregh

Iran & Germany Poultry Industries

Decrease:
Noorolmashregh Co,
Sintous Co,

Nezam Abad Cotton Co,
Shahr Kord Zip Co,
Golara Tabriz

Poushan Baresh Co,
Mihan Baf Co,

Kaveh Steel Co,

99,990,000,000
13,498,814,922
5,500,000,000
65,000,000,000
22,000,000,000
4,900,000,000
90,278,799,000
11,500,000,000
4,989,800,000
1,950,000,000
14,700,000,000
10,080,000,000
4,076,624,593
40,000,000,000
4,000,000,000
3,206,600,000
1,080,000,000

980,388,118,392

(3,206,600,000)
(800,000,000)
(22,579,176,460)
(1,030,000,000)
(935,908,668)
(9,394,402,091)
(2,493,797,012)
(2,450,000,000)

(42,889,884,231)

937,498,234,161

14-2-2 Long-term investment by the Treasury in subsidiaries mainly includes investment in Bonyad
Financial & Credit Institute at the amount of 495 billion Rials, In addition, investment in other
companies also includes investment in Karoon Cement Co, at the amount of 369,1 billion Rials, the
market value of which is approximately 173,5 billion Rials,

14-2-3 Long-term investment includes investment in 26 listed companies (affiliates and associates)
with the market value of 5,505,113 million Rials,
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MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)
15- Trade Payable Notes & Accounts
Note 1385 (year ended 1384 (year ended
20 March 2007) 20 March 2006)
Rials Rials

Notes payable 15-1 69,220,331,804 54,163,747,833
Affiliates & Associates 15-2 326,737,783,565 346,255,293,977
Other persons and companies 15-3 290,824,177,221 267,935,744,280

686,782,292,590 668,354,786,090

15-1 Note payable include the amount of 68,7 billion Rials as non-matured installments of the
liabilities to Privati zat i on Or gani zati on, related to the pu
in the former years which shall be settled in the year 1386 (year ended 20 March 2008),

15-2 Due to affiliated and associated companies and units, divided by organizations, is as follows:
1385 (year ended 1384 (year ended

20 March 2007)

20 March 2006)

Properties & Assets Organization

General Departmentof Compani esdé L
Civil Development & Housing Organization

Treasury

Commercial & Transport Organization

Tourism & Recreational Centers Organization
Industry & Mine Organization

Agricultural & Animal Husbandry Organization
Support Center

Iran Contemporary History Studies Institute

Rials
110,673,000,000
163,882,400,946

3,076,560,363
3,997,842,358
923,094,675
26,670,028,894
16,102,939,856

154,705,997

1,256,477,143
733,333

Rials
232,542,625,000
89,958,780,714
6,265,200,256
4,629,685,690
1,960,560,053
6,980,914,831
990,398,548
498,079,976
2,013,724,510
415,324,399
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MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION

Explanatory Notes to the Financial Statements

For the Year ended 29 Esfand 1385 (20 March 2007)

15-3 Due to other persons and companies consists of the following items:

Note 1385 (year 1384 (year
ended 20 March ended 20 March
2007) 2006)
Rials Rials
Tehran Municipality 43,780,755,014 36,776,755,014
Sepaah Logistics Department 15-3-1 31,768,424,376 31,768,424,376

Il mam Khomeni Decreeds E:
Division for Execution of Decrees

Frederica Lincoln Riahi (Central Bank)

Central Bank (Algeria Declaration)

Bonyad Sh a h i d éHandideoped Affairs Organization
Public Administration Housing Cooperative

Iran Telecommunications Company

Ministry of Information

Presidentdos Office Orgal
Expenses of Malek Shahr Complex, carried forward
Ports & Shipping Organization

Islamic Revolution Housing Foundation

Bank Melli Iran Agreement

Astan-e-Ghods Razavi

Iran Khodro Diesel Co,
Janbazanodsqhahtdh € awapred 6 s)
Other

15-3-2

15-3-1 The amount of 31,768 million Rials asthe CiviiDe v e |

21,262,000,000
24,000,000,000
20,697,124,699
23,613,695,150

1,936,000,000
13,450,000,000
13,591,509,503
16,500,000,000
11,673,973,380

1,000,000,000

3,480,000,000

1,500,000,000
1,081,996,882
2,774,606,487
58,714,091,730

20,787,000,000
24,000,000,000
22,800,000,000
19,000,000,000

13,450,000,000
13,591,509,503

11,673,973,380
3,061,092,701

1,985,995,466
1,500,000,000
1,081,996,882
11,471,319,447
54,987,677,511

290,824,177,221

opment and

267,935,744,280

liability to Sepah Corps Logistic Department is related to the difference of the cost of Properties
& lands transferred by the said Organization and the funds received from Sepah in the preceding

yearsas wel | as the

Pr ovi si on, ahdoaccor@ing ¢oahe agrearment® n 6 s

concluded, the Civil Development and Housing Organization shall be responsible to pay all
duties and expenses related to obtaining construction permits, registration fees, writing fees, and
all statutory liabilities of the transferred lands and properties, The said amount is based on

estimation and shall be subject to adjustments,

15-3-2 Due to Ministry of Information is related to Properties & Assets Organization, in
connection to the value of the purchased properties under Reg, plate Nos, 431 and 30/430,
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MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)
16- Other Accounts & Notes Payable
Note 1385 (year ended 1384 (year ended
20 March 2007) 20 March 2006)

Notes payable

Provision for Redemption of Leave days

Rials
1,457,043,770
9,935,960,271

Rials
1,385,000,000
12,669,910,363

Provision for accrued expenses 16-2 66,572,444,219 103,218,983,182
Employees 16-3 2,063,103,601 6,646,488,076
Otherpersons6 deposits wit 1,314,322,325 8,457,618,230
Provision for future costs of the projects 16-4 286,517,319,921 181,058,481,994
Other accounts payable 16-1 247,570,787,378 192,210,128,810

615,430,981,485 505,646,610,655

16-1 Balance of the account for other accounts payable consists of the following items:

Note 1385 (year 1384 (year
ended 20 March ended 20 March
2007) 2006)
Rials Rials
Creditors of branches in provinces (properties and assets) 69,306,000,000 49,757,000,000
Rewards to the board of directors 16-1-1 35,437,882,140 27,053,414,934
Social Security Organization and Ministry of 13,327,818,870 20,581,804,689

Economy & Finance
Bonyad System Company - 12,000,000,000
Jaddeh Ranan Co, 19,519,878,578 19,519,878,578

Commercial Services Co, 392,970,566 5,564,000,000
Tosed Saderat Bank (Export L[ 2,044,377,840 -
Creditors transferred from liquidated companies 35,436,194,219 25,212,040,761
Due to those condemned for attachment of 9,401,759,082 -
properties and guardianship

Bonyad Financial & Credit Institute 13,611,000,000 -
Other 49,092,906,083 32,521,989,848

247,570,787,378 192,210,128,810
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MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)
16-1-1 Movement Schedule of reward to managers and board of directors, divided by Organizations,
is as follows:

Opening Financed Paid over the Closing
Balance over the period Balance
period
Rials Rials Rials Rials

Industry & Mine Org. 5,145,000,000 5,200,000,000 5,145,000,000 5,200,000,000
Food & Beverage Org. - 7,509,446,478 5,110,624,305 2,398,822,173
Civil Development &
Housing Organization 20,944,114,934 15,938,500,000 11,292,157,322 25,590,457,612
Agricultural & Animal
Husbandry Org, - 7,216,668,960 6,937,900,605 278,768,355
Commercial & Transport Org, 964,300,000 3,078,574,000 2,073,040,000 1,969,834,000
Tourism & Recreational
Centers Organization - 1,291,000,000 1,291,000,000

27,053,414,934 40,234,189,438 31,849,722,232 35,437,882,140

16-2 Provision for accrued expenses at the amount of 66,572 million Rials, mainly includes
unrealized and unpaid expenses (auditing, insurance premium and pension, penalties, duties,
decrees issued by the courts and judicial authorities) and the main reason for its decrease compared
to the previous year, is related to the Civil Development & Housing Organization for settlement of
provision for accrued penalties incidental to partnership contract of the said organization with
Insurance & Retirement Organization of the Ministry of Defense in the year ended 20 March 2007
based on the courtdés order and settl ement of
totally at the amount of 33,018 million Rials,

16-3 The decrease of the liability to employees compared to the preceding year results from
settlement of the account with 78 employees of the Deputy Office for the Deprived and transfer of
217 employees of the said Deputy Office to Bonyad Alavi Institute,

16-4 Provision for future expenses of the projects at the amount of 286,517 million Rials includes the
provision for estimated costs of Pardis lands at the amount of 225,070 million Rials, provision for
costs of completion of Shahin Dezh Project at the amount of 27,507 million Rials, provision for costs
of completion of Iranian Project at the amount of 15,640 million Rials, provision for costs of
completion of Shahrk Ghods Civil D e v & bf d3000=nmillion
Rials and provision for costs of completion of Milad Noor Project at the amount of 5,300 million Rials,
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MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION

Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)

17- Financial facilities received

Banks
Bonyad Financial & Credit Institute

Add:
Interest on deferred penalties

Less:
Interest on commission of coming years
Long-term portion

18- Advances received

Advances received for sale of lands and properties
Advances received for sale of shares
Other items

40

1385 (year ended
20 March 2007)

1384 (year ended
20 March 2006)

Rials
6,549,155,456
43,720,244,729

Rials
13,614,973,001
6,958,448,000

50,269,400,185

11,463,485,205

20,573,421,001

26,863,060,184

61,732,885,390

(2,000,000,000)

47,436,481,185

(314,682,455)
(2,000,000,000)

59,732,885,390

1385 (year ended
20 March 2007)

45,121,798,730

1384 (year ended
20 March 2006)

Rials
81,524,467,000

1,169,371,559

Rials
186,653,589,541
8,485,635,859
34,603,096

82,693,838,559

195,173,828,496



MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)

19- Long-term accounts and notes payable

Note 1385 (year 1384 (year
ended 20 March ended 20 March
2007) 2006)
Rials Rials
Privatization Organization 19-1 - 75,718,269,568
Long-t er m portion of Cent 19-1 - 24,027,037,221
Due to parties condemned to attachment of properties 4,401,759,082

Shahid Fakhar Moghaddam Interest-free Saving Fund 1,335,716,148 1,027,738,500
1,335,716,148 105,174,804,371

19-1 Decrease in the balance of the account for Privatizat i on Or gani zati on a
claims is related to the obligations, the due dates of which have arrived and they have been
transferred to the heading Trade Payable Notes & Accounts (Notes 15-1 and 15-3),

20- Provision for E mp | o yTermisafion Benefits
The movement schedule of the said account during the period is as follows:

Note 1385 (year 1384 (year

ended 20 March ended 20 March

2007) 2006)

Rials Rials
Opening balance 83,270,544,736 84,947,677,191
Adjustments during the period 20-1 (20,459,970,041) 4,480,552,324
Paid during the period (5,071,232,105) (14,716,550,299)
Provision provided 20-2 19,991,623,510 8,558,865,520
closing balance 77,730,966,100 83,270,544,736

20-1 Adjustments during the period are mainly related to Properties & Assets Organization at the
amount of 7,589 million Rials and Deputy Office for the Deprived at the amount of 10,274 million
Rials, In the audit year, the Deputy Office for the Deprived has been separated from the structure of
Bonyaddés ,Main Uni't

20-2 Provision provided during the period, divided by organizations, includes: Industry & Mine
Organization at the amount of 721 million Rials, Food & Beverage Organization at the amount of 260
million Rials, Civil Development & Housing Organization at the amount of 674 million Rials,
Properties & Assets Organization at the amount of 8,909 million Rials, Commercial & Transport
Organi zation at the amount of 349 million Rial
5,942 million Rials, Tourism & Recreational Centers at the amount of 718 million Rials, Agricultural &
Animal Husbandry Organization at the amount of 533 million Rials, Iran Contemporary History
Studies Institute at the amount of 297 million Rials, General Department of Compani es
at the amount of 1,393 million Rials and Daneshmand Institute at the amount of 196 million Rials,
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MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)

21- Reserve from restitution of properties
The account of reserve from restitution of properties comprise of the following items:
1385 (year ended 1384 (year ended

20 March 2007) 20 March 2006)
Rials Rials
Reserve from restitution of immovable fixed assets 1,958,022,301,750 1,873,844,805,613
Reserve from restitutionof t he compani e 124,470,014,955 124,394,686,617
Reserve from restitution of cash donations 5,680,925,166 24,495 542,155
Reserve from restitution of movable properties 12,342,665,974 12,001,660,136
Reserve from movable donated properties 2,046,406,973 2,046,406,973
Reserve from donated shares 1,255,965,750 1,286,865,750
Reserve from restitution of cash funds 1,209,148,201 1,209,479,073
Reserve from restitution of trade securities 126,672,600 126,672,600
Other reserves 3,445,227,943 5,999,283,237

2,108,599,329,312 2,045,405,402,154

21-1 The amount of 2,109 billion Rials as reserve from restitution of properties, related to movable
and immovable properties and fixed assets, inventories and shares of confiscated companies, is
based on the decrees issued by the Islamic Revolution Courts, which have been recognized and
reflected in the accounts at the price of the creation date,
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MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)
22- Net sale & income from services rendered

Note 1385 (year ended 1384 (year ended
20 March 2007) 20 March 2006)
Rials Rials
Net sales and income from services rendered 22-1 2,047,736,733,931 1,486,890,062,949
Income from investment 22-2 1,942,695,935,346 1,908,327,517,128
Income from tax on performance of companies 22-3 6,336,491,940 23,697,543,824

3,996,769,161,217 3,418,915,123,901

22-1 Net sale and service revenue, divided by organizations, are as follows:

1385 (year ended 20 March 2007) 1384 (year
ended 20
March 2006)
Services
Sale rendered Total Net
and rental
Rials Rials Rials Rials
Properties & Assets Organization 1,948,774,000,000 60,108,000,000 2,008,882,000,000 566,478,748,964
Treasury 25,247,139,934 - 25,247,139,934 899,150,000,000
Civil Development & Housing - - - 19,918,540,000
General Department of Museums - - - -
Iran Contemporary History Studies Institute 12,898,345,653 - 12,898,345,653 524,695,400
Daneshmand Institute 709,248,344 - 709,248,344 818,078,585

1,987,628,733,931 60,108,000,000 2,047,736,733,931 1,486,890,062,949

22-1-1 Decrease in income of the Treasury is related to recognition of the difference between

expertodés values and book values of 5 properti

Khomeini Cultural & Sports Complex Property 1 & 2, Estakhr & Vavan Specialty Clinics and
Sarasiab Shopping Center) in the year 1384 (year ended 20 March 2006) as income, The said
properties have been transferred to Bonyad Alavi in the year 1384 (year ended 20 March 2006),
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MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION

Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)
22-2 Income from investments, divided by organizations, is as follows:

1385 (year ended

1384 (year ended

Note 20 March 2007) 20 March 2006)
Rials Rials
Civil Development & Housing Organization 792,029,000,000 743,489,409,860
Industry & Mine Organization 423,715,556,159 282,304,679,000
Agricultural & Animal Husbandry Organization 228,216,000,000 132,616,589,263
Food & Beverage Organization 217,446,726,933 208,866,700,910
Commercial & Transport Organization 22-2-1 33,540,000,000 173,316,633,710
Tourism & Recreational Centers Organization 22-2-2 105,351,222,014 141,825,180,967
Treasury 22-2-3 139,231,308,030 260,183,118,894

General Department o f
Properties & Assets Organization

Compani esb®

3,166,122,210

(29,910,798,476)
(4,363,997,000)

1,942,695,935,346 1,908,327,517,128

22-2-1 The reason for decrease of income from investment in Commercial & Transport Organization,
is as follows:

1385 (year ended 1384 (year ended Net Increase

20 March 2007) 20 March 2006) (Decrease)
Rials Rials Rials
Bonyad Barandaz Co, 9,000,000,000 62,000,000,000 (53,000,000,000)

Bonyad Shipping Co,

Bonyad Shipping Agencies Co,
Pishro Iran Investment Co,

Sina Investment Management Co,
Bonyad Stock Broker

Bonyad East Railroad Co,

Bonyad Supply Co,

Sina Insurance Co,

Sina Agricultural Corps Stock Exchange
Total

8,500,000,000

1,300,000,000
8,000,000,000

2,300,000,000
3,990,000,000
450,000,000

54,000,000,000
11,000,000,000
31,776,633,710

10,000,000,000
1,600,000,000
2,940,000,000

(54,000,000,000)

(2,500,000,000)

(31,776,633,710)

1,300,000,000
8,000,000,000

(10,000,000,000)

700,000,000
1,050,000,000
450,000,000

33,540,000,000

44

173,316,633,710

(139,776,633,710)



MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)
22-2-2 The reason for decrease of income from investment by Tourism & Recreational Centers
Organization is related to Parsian Hotels Co, in the audit year due to renovation of Evin Hotel and
commencement of renovation and improvement operations of Azadi Hotel,

22-2-3 The reason for decrease of income from investment by Treasury is related to decrease of
income from investment in Bonyad Financial & Credit Institute at the amount of 106,134 million Rials
and net increase and decrease of income from investments in other companies at the amount of
14,818 million Rials,
22-3 Income from tax on performance of the companies is as follows:
1385 (year ended 1384 (year ended
Note 20 March 2007) 20 March 2006)
Rials Rials

Income from tax on performance of the 99.3-1
companies 6,336,491,940 24,006,543,824
Expense of tax on performance (portion of Ministry of Finance) (309,000,000)

6,336,491,940 23,697,543,824
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MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)
22-3-1 Income from tax on performance of the companies (affiliated to the Organizations) are
divided as follows:

1385 (year ended 1384 (year ended

20 March 2007) 20 March 2006)
Rials Rials

Industry & Mine Organization 1,339,124,407 3,940,977,544
Food & Beverage Organization 3,479,517,910 11,704,900,872
Properties & Assets Organization 823,519,206 474,786,515
Independent Deputy Offices & General Departments 694,330,417 7,528,083,565
Tourism & Recreational Centers Organization - 105,304,904
Commercial & Transport Organization - 194,163,000
Agriculture & Animal Husbandry Organization 58,327,424

6,336,491,940 24,006,543,824

22-3-1-1 The recognition of income from tax on performance has been described under notes 4-8
and 4-9 to the summary of significant accounting policies,

22-3-1-2 Decrease in income from tax on performance of the affiliated companies results from
execution of the Circular No, 11485 dated 13 June 2004 of the State Tax Organization (Note 4-9),
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MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)

23- Cost of goods sold and services rendered

1385 (year ended
20 March 2007)

1384 (year ended
20 March 2006)

Note
Cost of goods sold 23-1
Cost of executive activities
Direct costs of cultural services 23-2

23-1 Cost of goods sold

Direct materials
Direct wages
Overheads

Total production costs

Increase (decrease) in inventory of unfinished goods
Cost of finished goods

Increase (decrease) in inventory of finished goods
Cost of properties sold

Rials
139,247,264,540

9,101,559,096

Rials
214,181,711,563
3,525,129,015
6,478,108,453

148,348,823,636

1385 (year ended
20 March 2007)

224,184,949,031

1384 (year ended
20 March 2006)

Rials

275,249,733
2,437,157,870
1,647,500,767

Rials

206,167,995
1,698,397,815
1,860,548,414

4,359,908,370
(3,047,761,872)

3,765,114,224
(2,346,373,238)

1,312,146,498
(101,380,124)
138,036,498,166

1,418,740,986
(159,552,897)
212,922,523,474

139,247,264,540

214,181,711,563

23-2 Direct expenses of cultural services are totally related to Iran Contemporary History Studies
Institute (including 2,040 million Rials as salaries and benefit, 2,285 million Rials as research
projects related to web-site, 2,548 million Rials as general overhead expenses and 2,228 million
Rials as other expenses),

23-3 Cost of goods sold and services rendered, divided by organizations, is as follows:
1385 (year ended 1384 (year ended
20 March 2007) 20 March 2006)
Rials Rials
9,543,032,145 6,478,108,453
12,089,498,166 108,874,035,273
125,947,000,000 87,033,000,000
769,293,325 611,562,000
21,188,243,305
224,184,949,031

Iran Contemporary History Studies Institute
Treasury

Properties & Assets Organization
Daneshmand Institute

Other organizations

148,348,823,636
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MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)
24- Selling, administrative and general expenses

1385 (year
Note ended 20 March 128‘:\/&65: gggg)d
2007)

Rials Rials
Expense of salaries, wages and benefits 24-1 157,947,852,270 136,876,719,414
Expense of reward to managers and board of directors 7,050,362,098 5,340,333,500
Depreciation expense 24-2 15,969,303,910 26,634,197,123
Expense of termination benefits 24-3 19,991,623,510 8,558,865,520
Water, electricity, gas and telephone expenses 24-4 12,308,444,300 8,010,918,164
Insurance premium 2,017,641,375 1,545,486,946
Repair, maintenance and fuel 8,450,735,423 8,410,662,549
Expense of contractual servi 24-5 19,149,629,219 17,190,505,260
Distribution and selling expenses 4,198,270,705 4,679,913,551
Expense of repair and maintenance of assets 6,852,453,200 6,704,549,763
Other 24-6 35,108,048,696 12,104,447,697
289,044,364,706 236,056,599,487
Expense of doubtful debts and investment value decrease 24-7 72,871,415,898 44,328,775,062

361,915,780,604 280,385,374,549

24-1 Increase of expense of salaries and wages is based on the Direction issued for increase of salaries and
benefits at beginning of year,

24-2 Decrease of depreciation expense is related to changes in the structure of Deputy Office for the
Deprived, in accordance with Notification No, 67469 dated 15 January 2006 and transfer of the executive
mission as well as the assets and facilities thereof to Bonyad Alavi Institute,

24-3 Increase of expense of termination benefits is related to redemption of 78 employees of the Deputy
Office for the Deprived,

24-4 Increase of water, electricity and gas expenses is related to Properties & Assets Organization,
24-5 Increase of contractual services is related to Industry & Mine Organization,

24-6 Other expenses at the amount of 35,1 billion Rials include 10 billion Rials as the expense of decrease of
value of the inventories of the Properties & Assets Organization, 7,9 billion Rials as the expense of
ceremonies, feasts and seminars (Properties & Assets Organization at the amount of 3,867 million Rials,
Bonyadodés Staff Support Center at t he amount of 3,0
amount of 192 million Rials, Civil Development & Housing Organization at the amount of 194 million Rials,
Agricultural & Animal Husbandry at the amount of 251 million Rials, Food & Beverage Organization at the
amount of 75 million Rials, Commercial & Transport Organization at the amount of 81 million Rials, General
Depart ment for Companiesd Liquidation at t hary Hestorg u n
Studies Institute at the amount of 67 million Rials), 4 billion Rials as the accrued expenses, 3,4 billion Rials at

the catering expenses, 1,8 billion Rials as the expenses of consumables, 1,2 billion Rials as the rental
expenses and 6,8 billion Rials as other expenses,

24-7 Expense of doubtful debts is related to the provision provided in the accounts of General Department for

Compani es6 Liqui da t8ibiliom Rialoisirelated fo thevtuirenthyeattadd 41,9 billion Rials is
relat ed the preceding year s, and they are reflected wur
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Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)
25- Net other operating income and expenses

Note 1385 (year ended 1384 (year ended
20 March 2007) 20 March 2006)
Rials Rials

Income from transfers, repairs and penalties on delays 38,797,000,000 21,932,000,000
Proceeds (losses) from sale of investments 25-1 (6,336,755,604) 9,474,677,923
l ncome from tenders and 4,066,000,000 3,364,000,000
Proceeds from sale of pledged properties 25-2 4,221,000,000 11,975,000,000
Income from guardianship commission 1,271,816,475 592,000,000
Profit (loss) of income from 20% to the Board of Directors 7-5 9,371,000,000 8,349,367,296
Income from adjustment of redemption of service years - 1,928,195,519
Other items 2,576,868,550 6,488,386,216

53,966,929,421 64,103,626,954

25-1 This amount includes the loss from sale of investment at listed companies at the amount of
19,496 million Rials and proceeds from sale of investment at non-listed companies at the amount of
13,159 million Rials in Bonyadds Staff Depart me

25-2 Proceeds from sale of pledged goods include 1% of the tender for sale of properties and
expertds fees in provinces and sale of movable
in the Properties &8 Assets Organization,

28- Grants Expenses

1385 (year ended 1384 (year ended 20
20 March 2007) March 2006)
Rials Rials

Distribution of Clothes and bonuses and gifts and travels
of the Great Leader and his Office 438,132,166,089 411,467,183,226
Cultural, welfare and educational services 74,577,748,338 60,909,797,357
Il mam Khomeini 6s Departure
Headquarters and Hekmat Foundation 238,000,000 1,436,101,760
Bonyad Shahid and Isargaran Affairs - 277,939,990,973
Tabriz Islamic University - 2,685,000,000
Other 2,467,758,207 2,147,403,112

515,415,672,634 756,585,476,428
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MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)
27- Financial Expenses
The amount of 27,3 billion Rials as financial expenses (27,5 billion Rials for the preceding year)
results from commission on the interest to guarantee facilities received and the cost of commission
of liability to banks and institutes,

28- Net other non-operating income & expenses

Note 1385 (year ended 1384 (year ended
20 March 2007) 20 March 2006)
Rials Rials

Interest from investment deposit 206,769,506,429 156,849,101,151
Proceeds from sale of fixed assets 183,064,604 16,093,922,600
Profit from translation of foreign exchange 1,571,814,240 4,414,356,871
Profit from joint ventures 28-1 6,700,000,000 15,183,025,504
Other items 28-2 (36,715,495,743) 27,940,202,702

178,508,889,530 220,480,608,828

28-1- The income at the amount of 6,7 billion Rials results from the joint venture for profit from Civil
Devel opment & Housing Organi zationds j oi nt
Company construction,

28-2 Other incomes include transfers and penalties on delays and services transferred at the
amount of 8,768 million Rials, i ncome from cl
at the amount of 4,296 million Rials and other incomes at the amount of 2,721 million Rials, Other
expenses at the amount of 52,500 million Rials are mainly related to Civil Development & Housing
Organization at the amount of 50,966 million Rials, which has been accounted and reflected in the
accounts, with respect to inclusion of the provision for future expenses of the contractor of Tehran-
North Freeway (Pardis Lands),
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MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)
29- Annual Adjustments

1385 (2007)

Modification of errors- Adjustments of the credit balance:

Modification of the interest on facilities granted out of managed funds of Textile
Companies affiliated to Industry & Mine Organization

Cash donations

Adjustment of the provision for doubtful debts

Adjustment of the inventory of properties

Adjustment of the account of companies in liquidation

Modification of the discrepancy of the account of the Industry & Mine Org, with the Staff
Dept,, under investigation

Adjustment of rental of properties

Commission from guardianship of properties and assets

Adjustment of provision for redemption of service years

Transfer of properties of Civil Development Organization to Janbazan (war-handicapped)
Org,

Modification of the share of profit in the year ended 2006 of Bonyad Financial & Credit
Institute

Adjustment of the income from tax on affiliated companies

Rials

28,014,581,893
18,814,616,989
12,597,506,780
11,382,000,000
9,249,850,304
8,970,339,739

8,679,000,000
7,154,000,000
6,583,000,000
4,653,417,800

1,856,000,000

230,366,942
7,283,124,611

Other
Total adjustments of the credit balances

125,467,805,058

Modification of errors- Adjustments of the debit balance

Adjustment of the provision for decrease of the value of investment and claims
Modification of the return from sales of the preceding years

Return of exceptional expenses

Adjustment of the profit from investment in affiliated companies

Deposit of the tax for the years 1380 to 1382 (years -ended 20 March- 2002 to 2004) of
Construction National Co,

Expense of the Apple Garden project

Adjust ment of the headings
Adjustment of the provision for accrued expenses
Termination of the sale contract of the Properties & Assets Organization

Sale of shares of Gas Company and Hormozgan Oxygen Co,

Soci al Security Q@mwagdnifzaotm Brodhy awidtshdrmr eas
Other items

Total adjustments of the debit balances

(190,912,537,626)
(23,407,000,000)
(5,376,000,000)
(4,888,472,807)
(2,810,760,816)

(1,853,000,000)
(1,611,000,000)
(1,122,696,836)
(594,000,000)
(455,000,000)
(82,189,346)
(29,991,974,564)
(263,104,631,995)

(137,636,826,937)

To present an appropriate image of the status and results of operations, some of the comparative figures related to
financial statements have been restated, For the same reason, the comparative figures do not necessarily conform to the
financial statements presented in the preceding fiscal year,

fiannual accour
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Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)

29-1 Table below shows the changes in the comparative figures (1384 (20 March 2006) ), taking into

account the modifications and adjustments made thereto:

. Balance prior Modification  Modification Balance after
Heading to adiustment of debit of credit adiustments
: balances balances J
Rials Rials Rials Rials
Cash in hand and at bank 272,561,675,658 411,263,630 2,358,157,051 270,614,782,237

Accounts and notes receivable
Other accounts and notes receivable
Inventory

Orders and prepayments
Long-term investments

Other assets

Trade accounts and notes payable

Other accounts & notes payable

Advances received

Provision for redemption of service years

Reserve from restitution of properties

Retained profit

3,786,831,795,509
98,794,183,049
312,570,495,573
49,079,458,052
3,191,578,311,913
5,880,839,243,256
644,057,112,181
487,449,255,005
195,875,828,496

88,991,544,736
2,064,220,019,143

10,631,067,719,639

31,015,912,293
12,971,516,247

45,694,699,589
1,502,725,490
13,441,244,350
702,000,000

5,721,000,000
18,814,616,989

244,820,718,099

22,482,798,674
14,563,341,000
155,971,775
170,912,537,626

25,800,399,399
31,638,600,000

107,183,891,162

3,795,364,909,128
111,765,699,296
298,007,154,573
48,923,486,277
3,020,665,774,287
5,926,533,942,845
668,354,786,090
505,646,610,655
195,173,828,496

83,270,544,736
2,045,402,154

10,493,430,892,702

27,703,916,642,210

375,095,696,687
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MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements

For the Year ended 29 Esfand 1385 (20 March 2007)

30- Reconciliation Statement of Operating Profit

Reconciliation statement of profit from operating activities with cash inflow (outflow) resulting from

operating activities is as follows:

Operating profit
Depreciation expense

Net increase (decrease)i n provi si on f o
Termination Benefits

Increase (decrease) in operating accounts receivable
Increase (decrease) in inventory

Increase (decrease) in orders and prepayments

Increase (decrease) in operating accounts and notes payable
Increase (decrease) in operating advances received

Net other income and non-operating expenses

Net adjustments of fixed assets
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1385 (year ended 20
March 2007)

1384 (year ended 20
March 2006)

Rials
3,025,055,813, 764
26,945,850,634
(5,539,578,636)

(2,200,367,248,650)
(28,140,216,569)
(154,767,722,466)
10,921,952,030
(112,479,989,937)
(30,919,185,763)
17,885,310,520

Rials
2,221,862,950,847
33,722,984,340
3,181,867,545

(1,517,677,844,933)
(295,159,428,548)
691,486,945
(389,417,088,404)
(5,192,262,139)
83,439,465,905
156,264,852,175

548,594,984,927

291,716,983,733



MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)

31- Non-cash transactions

1385 (year ended
20 March 2007)

1384 (year ended
20 March 2006)

Rials

Increase of capital of affiliated companies out of updated claims 339,166,771,881

Transfer of the annual dividend to Bonyad

Net interest on financial facilities of the affiliated companies
Net adjustments of confiscated properties

Penalty on delay of financial facilities- unpaid

Transfer of the balance of account

Provision for value decrease

Other

32- Memorandum accounts

Ot h esecsriies with us

Our securities with others

Memorandum accounts of attached properties and guardianship
Securities with Legal Deputy Office

Investment Memorandum Accounts

Our goods pledged with others

Sundry
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202,286,320,491
52,506,996,474
31,300,000,000
4,718,128,511
388,876,134,301
3,206,600,000
731,095,740

Rials
138,612,964,010
333,577,737,000

64,526,206,923
(19,844,000,000)
1,923,802,862
35,666,622,800

211,458,837,549

1,022,792,047,398

1385 (year ended
20 March 2007)

765,922,171,144

1384 (year ended 20
March 2006)

Rials
2,061,981,328,522

1,606,769,801,058
54,858,464,868
11,776,084,037
127,421,975,030
610,205
3,026,510,569,563

Rials
1,062,937,780,384

989,817,825,584
52,907,482,000
11,054,918,037
1,402,118,000
24,956,216
3,520,789,383,957

6,889,318,833,283

5,638,934,464,178



MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements

For the Year ended 29 Esfand 1385 (20 March 2007)
32-1 Memorandum Accounts consist of the following items:

figures in Rials

Treasury
Industry & Mine Org,

Memorandum our aoods
Our securities Othersé s accounts of Investment Ieg ed Securities Other Year ended 29 Year ended 29
with others with us attached Memorandum p witgh with Legal memorandum Esfand 1385 (20 Esfand 1384 (20
properties and accounts others Deputy Office accounts March 2007) March 2006)
guardianship
638,375,246,000 1,004,678,152,497 6,611,982,868  127,421,975,030 151,520 - 845,259,887,225 2,622,347,395,140 1,470,662,623,370
469,956,442,714 108,005,474,350 - - - 11,706,084,037 6,651,274,077 596,319,275,178 720,327,188,844
57,102,637,736 374,312,490,275 314,482,000 - 458,685 - 105,363,855,146 537,093,923,842 512,038,471,652

Civil Development & Housing Org,
440,283,474,608
Tourism & Recreational Centers Org, -
1,051,000,000
Agriculture & Animal Husbandry Org -

Commercial & Transport Org,

Properties & Assets Org,

Food & Beverage Org -

Gener al Dept, of i@omp: -
1,000,000

Daneshmand Institute -

Iran Contemporary History Studies Institute

Staff Support Center -
Total

266,038,883,328
17,224,825,600
23,876,000,000
42,296,804,393
171,620,565,086
10,819,050,001
71,000,000
7,000,000
43,031,082,992

47,932,000,000

- 70,000,000

3,293,650,013
536,000,000
2,058,042,000,000

3,022,000,067

4,111,902,955
230,000,080

709,616,007,949
17,760,825,600
2,130,901,000,000
42,296,804,393
174,642,565,153
10,819,050,001
4,183,902,955
237,000,080
43,101,082,992

690,047,382,542
12,532,298,508
1,926,906,000,000
54,193,728,373
213,997,907,422
7,604,850,000
2,353,053,655
66,500,080
28,204,459,732

1,606,769,801,058

2,061,981,328,522

54,858,464,868

127,421,975,030
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610,205 11,776,084,037

3,026,510,569,563

6,889,318,833,283

5,638,934,464,178



MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)
33- Contingent obligations & Liabilities
Name of Unit Description Million Rials

Treasury Industry & Mine Bank has laid a claim for liabilities of some
of the natural and legal persons whose properties have not
been confiscated in favor of Bonyad, and so far no
substantiating evidence has been provided to Bonyad,

Industry & Mine Org, On balance sheet date, the organization does not have
capital obligations and contingent liabilities,
Civil Development & Housing On balance sheet date, this organization does not have
Organization contingent liabilities, due to inclusion of required provisions
incontextoft he Or gani zationds fin
Properties & Assets Two guaranteed checks with Municipality Dist, 1
Organization Properties of those parties condemned to attachment and
guardianship( at expertds fee)
Agriculture & Animal Husbandry On balance sheet date, the organization does not have
Organization capital obligations and contingent liabilities,
Food & Beverage Organization On balance sheet date, the organization does not have
capital obligations and contingent liabilities,
Commercial & Transport On balance sheet date, the organization does not have
Organization capital obligations and contingent liabilities,
Tourism & Recreational Centers Capital commitments for projects in process, 1,303,354
Organization The verdict issued against the Organization regarding the 765
damages claimed by Yasouj Lump Sugar Co, for
construction of road within the property of the said
Company,
Guarantee for financial faci

Kowsar Hotel Co, and Ali Ghapoo Hotel Co, under a
mortgage contract

Iran Contemporary History On balance sheet date, the institute does not have capital
Studies Institute obligations and contingent liabilities,
General Department of On balance sheet date, the General Department does not

Companiesdé Liquic have capital obligations and contingent liabilities, Due to not
receiving and finalizing of the insurance and tax status of
the companies transferred in the year ended 20 March
2007, no corresponding liability is recognized until final
determination of contingent liabilities in connection to
insurance and taxes of the said companies,

Daneshmand Institute On balance sheet date, the institute does not have capital
obligations and contingent liabilities,
Staff Support Center On balance sheet date, it does not have capital obligations

and contingent liabilities,
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MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)

34- Post Balance Sheet Events

After the balance sheet date and by the financial statements approval date, no material event

which could have a significant impact on the financial statements, is reported, Also no event,

even if not having impact on the financial statements, has occurred which, because of its

materiality, needs to be disclosed in the financial statements,

35- Related Party Transactions

The transactions made with related parties during the audit year are as follows:

Description of

Figures in Million

Rials

Related Party Relation _ Consideration
Transaction
Gooshtiran Co, Affiliated Co, Lease out of 2 stores 95,040,000
Gostaresh Electronics Member of the Board of Directors Lease 264,000,000
Iran Borna Affiliated Companies Lease 264,000,000
Pishgaman Affiliated Companies Lease 180,000,000
Experts & Imports Affiliated Companies Lease 252,000,000
Sina Agricultural Corps Stock Exchange Affiliated Companies Lease 84,000,000
Petro-Khazar Affiliated Company Lease 264,000,000
Parsian International Hotels Co, Affiliated Company Hotels leased 79,300,000,000
Amouzesh Co, Affiliated Company Location leased 360,000,000
Eram Sabz Co, Affiliated Company Land leased 1,250,000,000
Ali Ghapoo Hotel Co, Affiliated Company Land leased 780,000,000
Tehran Kowsar Hotel Co, Affiliated Company Land leased 600,000,000

Mowj Siahat Co,

Affiliated Company
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Fees of managerial contract

3,940,000,000



Performance of the Year ended Esfand 1385 (20 compared to the over budge
Note 29 Esfand 1385 (20 March 2007) March 2007) approved budget (%)
Million Million Million Rials Million Rials %
Rials Rials

Net sale and income from services rendered 36-1 3,996,769 3,311,140 685,629 121
Cost of goods sold and services rendered 36-2 (148,349) (298,273) 149,924 51
Gross margin 3,848,420 3,012,867 835,553 128
Selling, administrative and general expenses 36-3 (361,916) (482,217) 120,301 75
Net other operating income & expenses 53,967 34,000 19,967 158
Grants expenses (515,416) (524,000) 8,584 99
(823,365) (972,217) 148,852 85
Operating profit 3,025,055 2,040,650 984,405 149
Financial expenses (27,328) (25,000) (2,328) 110
Net other non-operating income & expenses 36-4 178,509 74,400 104,109 239
151,181 49,400 101,781 304
Net profit 3,176,236 2,090,050 1,086,186 151

MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)
36- Comparison between the performance and the budget approved of the main unit for the audit year and the
reasons of deviations are as follows:

Approved
Budget of the

Year ended 29

Increase

(decrease) of
performance as

rate of realized
Performance
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MOSTAZAFAN FOUNDATION OF ISLAMIC REVOLUTION
Explanatory Notes to the Financial Statements
For the Year ended 29 Esfand 1385 (20 March 2007)

36-1 The amount of 685,6 billion Rials as deviation from net sales and income from services rendered, as
compared to the budget results from the following factors:

A: Increase of sales of properties in the Properties & Assets Organization compared to the approved
budget at the amount of 995,8 billion Rials results from pricing of land and building of Azadi Hotel and sale
to Parsian Azadi Hotels Company and this is the only main reason for increase of sale of properties
compared to the approved budget,

B: Net decrease in income from investment and other services at the amount of 310,2 billion Rials mainly
include undesirable deviation of income from investment at the Staff Department at the amount of 79,2
billion Rials, Commercial & Transport Organization at the amount of 108,9 billion Rials, Agricultural and
Animal Husbandry Organization at the amount of 15,2 billion Rials, Civil Development & Housing
Organization at the amount of 51,1 billion Rials and Tourism & Recreational Centers Organization at the
amountof 446 bil l i on Rials and Gener aguidatore gt the anmoenndf 36@ f Co
billion Rials as well as undesirable deviation in income from investment by Industry & Mine Organization at
the amount of 7,3 billion Rials and Food & Beverage Organization at the amount of 4,7 billion Rials and
other institutes at the amount of 13,6 billion Rials, In addition, the decrease in income from the above-
mentioned investments principally results from non-realization of forecasted profits in compliance with the
approved budget in the companies affiliated to the Organizations,

36-2 The amount of 149,9 billion Rials as the decrease in cost of goods sold totally results from decrease
in cost of the properties sold in the Properties & Assets Organization, In other words, the properties have
been sold with lower cost and more fair value,

36-3 The amount of 120,3 billion Rials as decrease in selling, administrative and general expenses mainly
results from non-realization of the amount of expenses forecasted for liquidation of the companies
transferred to General Departme nt f or Compani es6 Liquidati on

36-4 Remarkable increase in net other non-operating income and expenses at the amount of 104,1 billion
Rials mainly results from interest to the investment deposit, which was anticipated to be 70 billion Rials in
the approved budget, but the amount of 206 billion Rials has been realized, In addition, recognition of
provision for futures expenses of the contractor of Tehran-North Freeway (Pardis Lands) at the amount of
50,9 billion Rials, which was not anticipated in the approved budget, is also another factor for deviation of
the above heading,

36-5 Other profit and loss items have not witnessed remarkable deviations in comparison with the

approved budget.
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